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SECRETARIAL AT.' DIT REPORT

FOR THE FINANCIAL YEAR zo16-17

IPursuant to section zo4(r) of the Companies Act, zot3 and Rule 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, zot4]

To,
Tt-tE MEtVtBERS,

JM/S CHHATTTSGARH STATE POWER DTSTRTBUTTON COMPANY LTMTTED

(Cl N: U4oro8CTzoo3SGCor58zz)
VIDYUT SE\MA BHA\MAN,
DANGANtA, RAIPUR (C"G")

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions
and the adherence to good corporate practices by M/s Chhattisgarh State Power Distribution
Company Limited (hereinafter called the Company)" Secretarial Audit was conducted in a

manner that provided us a reasonable basis for evaluating the corporate conducts/statutory
compliances and expressing our opinion thereon"

Based on our verification of the books, papers, minute books, forms and returns filed and
other records maintained by the Company and also the information provided by the Company,
its officers, agents and authorized representatives during the conduct of secretarial audit, we
hereby report that in our opinion, the Company has, during the audit period covering the
financial year ended on 31" March, zoll complied with the statutory provisions listed
hereunder. We also report that the Company has proper Board-processes and compliance-
mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on 31" March, 2017 in
compliance of the provisions of:

(i) The Companies Act, zot3 (the Act) and the rules made thereunder;
(ii) the Electricity Act, zoo3 and the Rules, Regulations and amendment made thereunder.
(iii) The Securities Contracts (Regulation) Act, t956 ('5CRA') and the rules made thereunder;
(iu) The Securities and Exchange Board of India (Registrars to an lssue and Share Transfer

Agents) Regulations, 1993 regarding the Companies Act and dealing with client;
(u) The Depositories Act, t996 and the Regulations and Bye-laws framed thereunderl
(ui) The Securities and Exchange Board of India (lssue and Listing of Debt Securities)

Regulations, zoo8;

We have also examined compliance with the applicable clauses of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirement) Regulations, 2015 &
Secretarial Standards issued by the Institute of Company Secretaries of India.
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We report that, during the period under review, the Company has complied with the
provisions of the Act, Rules, Regulations and Cuidelines mentioned above except the
following:-

a) There wos no Independent Directors on the Board of Directors of the Company
during the financial year zot6-t7 as required under section 149 of the Cornpanies
Act, zo'tj read with the Cornpanies (Appointment & Qualification of Directors)
Ruleso 2o14"

b) There wos no Woman Director on the Board of Directors of the Company during the

financial year zot6-t7 as required under sectisn 149 of the Cornpanies Act, zot3 read
with the Csmpanies (Appointment & Qualification of Directors) Rules, 2074"

,) The Company has not constituted Nomination & Remuneration Committee during
the financial yeor zot6-t7 as required under Section t78 of the Companies Act,2013
reod with the Companies (Meetings of Board and its Powers) Rules,2014.

d) The constitution of the Audit Committee is not in compliance with the provisions of
the Companies Act, 2o1j during the financial year zot6-t7 "

") The Company has not constituted Corporote Social Responsibility (CSR) Committee
during the financial year zot6-t7 as required under Section BS of the Companies
Act,2013.

f) The Financial Statements for the F.Y. zo15-16 of the Compony hove not been placed
before the members of the Company within the time limit prescribed under the
Companies Act,2otj.

g) The Compdny have not yet filed Cost Audit Report with the Central Government for
the Financial Year 2or4-15 & zot5-t6.

h) There wds some delay in compliance of applicable regulations of Securities and
Exchange Board of India (Listing Qbligations and Disclosure Requirement)
Regulations, 2o15.

Regarding above point no. (a), (b), (c) (d) & (e), the Company is a Government of Chhattisgarh
Undertakipg and os per the Articles of Association of the Company, all the Directors are to be

appointed'by the Covernment of Chhattisgarh. Before the tndependent Directors ond Woman
Director were appointed, the Board of Directors of the Company, at its meeting held on loth July,
2015, decided to change the constitution of the Company from public limited company to private
Iimited company ond made a request to the Covt. of CC for the consent in this regard. ln response
to the above request, CS Power Companies have received permission from the Energy Dept., Covt.
of C.G. vide its Order no. 3o;9lF-zrloglzor5ltjlzlE.D. dated 25.10.2016 for conversion of CS Power
Companies. However, keeping in view the amendments in the Companies Act with regard to
provisions for the appointment of Independent Director & Woman Director and constitution of
the Audit Committee and Nominction & Remuneration Committee, the Subsidiary Companies of
CSPHCL have decided to retain the existing constitution of the Company i.e."Public Limited".
Accordingly,theBoardof Directorsof theCompany, in its meetingheldont6.to.2olT,hasdecided
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to retain the constftutlon of the Campany as Public Limited Cornpany and to make a request to

the Covt . of Chhattisgarh ta appoint Independent Dinectors and Woman Directotr an the Board of

Dineetors af the eompany. Keeping in view the above, s request has been made to the Govt. of

C"6" for appointment of.tndependent Directors & Woman Director.

After appointment of lndependent Directors, the Company shall constitut ef re-constitute Audit

Comrnittee, Nomination & Remuneration Aommittee & CSR Cornmitee. Further, Ms" Trrpti Sinha

has been appointed as Norninee Director an the Boord of Directors of the Company w"e.f. 24th

July, zot8. Accordingly, the requirernent of Woman Director has also been complied with"

Fwrther, regarding point na" (f), we have been rnformed that the Annual Ceneral Meeting of the

Company for the Financial year 2a15-16 was held on zTth December, 2a16 i"e. within the extended

rime ;fmft granted by the ROC" tlowever, due to delay in preparationo finalization and audit" of

financial statement of the Componyn the Financial Statements for the financial year zot5-t6 could

not be placed before the members of the Company at the above AGM Subsequently, the above

Financial Statementsfor the F.Y.2015-16 alongwith the comments of CAGwere duly adopted by

the members of the Company at their Annual General Meeting held on lst December, 2017.

Further, regarding point no. (g), we have been informed that the Company has filed the Cost

Audit Repirt for the Financial Year 2014-15 on 12"o9.2or8 and the filing of the Cost Audit for the

FinancialYear zot5-t6 and onwards is under process.

We further report that there were no actions/events in pursuance of:

a) rhe Securities and Exchange Board of India (nelisting of Equity Shares) Regulations'

2ao9;
b) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998

c) Foreign Exchange Management Acto lggg and the rules and regulations made

thereunder to the extent of Foreign Direct lnvestment, Overseas Direct Investment and

External Commercial Borrowings.
d) The Securities and Exchange Board of India (Employee Stock Option Scheme and

Employee Stock Purchase Scheme) Guidelines' 1999'

e) fhe Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations'

2015.

requiring comptiance thereof by the Company during the Financial Year.

We further report that the compliance by the Company of applicable financial laws, Iike direct

and indirect tax laws as applicable to the Company, has not been reviewed in this audit, since

the same has been subject to review by statutory audit and other designated professionals.

We further report that the Board of Directors of the Company is duly constituted except

appointment otf Independent Directors & Woman Directors. The changes in the composition of

the Board of Directors that took ptace during the period under review were carried out in

compliance with the provisions of the Act.
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We furrther report that adequate notice is given to all the directors of ttre Board Meetings/
Committee rneetings, agenda alongwith detailed notes thereon were sent as per provisions of
the Act to al! the Directors, and a system existed for seeking and obtaining further information
and clarifications on the agenda items before the meeting and for meaningful participation at
the rneeting. As per the minutes of the meetings duly recorded and signed by the Chairman,
the decisions of the Board wen'e unanimous and there were no dissenting views that need to
be recorded.

We further repart that the existing systems and pracesses in the Cornpany for monitoring and
enswring compliance witk applicable laws, rules, regulations and guidelines should be further
strengthened considering the size and operations of the Company.

We further report that during the audit period, there were no specific events/actions in

pursuance of the above referred laws, rules, regulations, guidelines, etc., having a major
bearing on the Company's affairs.

Note: This report is to be read with our letter of even date which is annexed as Annexure-A and forms an

integral part of this report.

PLACE: RAIPUR (C.G.)

DATE: '22- -o b"o2 o | 3
FOR, S.G. KANKANI & ASSOCIATES

PARTNER

ACS NO.z j9476
CP NO. z t466o
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ANI\IEXURE-A
Ton

THE tvtEtVtBERS,

M/S CHHATTISGARH'STATE POWER DISTRIBUTION COMPANY !-IMITED
(Cl Ht : U4oro8CTzoo3SGCor58zz)
VIDYUT SEWA BHAWAN,
DANGANtA, RATPUR (C.c.)

our nepont of even date is to be nead along with this letter"

l) Mlaflntenance of secretaria! necord is the responsibility of the management of the Company.
Our responsibility is to express an opinion on these secretarial records based on our audit"

z) We have'followed the audit practices and processes as were appropriate to obtain reasonabie
assurance about the correctness of the contents of the secretarial records. The verification was
done on the test basis to ensure that correct facts are reflected in secretarial records. We
believe that the processes and practices, we followed provide a reasonable basis for our
oBinion"

3) We have not verified the financial laws, like direct and indirect tax laws as
Company, since the same has been subject to review by statutory audit and
professionals.

q Where ever required we have obtained the representations about the comptiance of laws,
rules and regulation and happening of events etc.

5) The Compliance of the provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of management. Our examination was limited to the verification
of procedures on random test basis.

6) The Secretarial Audit report is neither an assurance as to the future viability of the company
nor of the efficacy or effectiveness with which the management has conducted the affairs of
the Company.

applicable to the
other designated

PLACE: RAIPUR (C.c.)
DATE:o|ct" Dg'.dur]

FOR, S.G. KANKANT & ASSOCTATES

COMPANY SECRETARTES

[\,
\h'uYl'

(KAffi/sfurHA)
PARTNER

ACs No.t j9+76
CP NO. z t466o
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Pandey & Co. Phone: +91- 512 - 23f2753,2172914

Telefax: +91- 512 - 2532152
Email: pandevcompany@gmail.com

Head Ollicet 24124, Karachi Khana,
Kanpur - 208{Xr1

Chartered Accountonts

INDEPENDENT AUDITORS' REPORT

TO

THE MEMBERS OF CSPDCL

Report on the Ind AS Flnanclal Statements

We have audited the accompanying Ind AS financial statements of CIIIIATTISGARH
STATE POWER DISTRIBUTION COMPANY LIMITED ('the Company'), which
comprise the Balance Sheet as at 3l March 2017, the Statement of Profit anil Loss (includling
Other Comprehensive Income), the Statement of Cash Flows and the Statemont'of Changes in
Equity for the year then ended and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as 'Ind AS Financial Statements').

Manegement's Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act,20l3 ('the Act') with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the state of affairs (financial position), profit or
loss (financial performance including other comprehensive income), cash flows and changes

in equity of the Company in accordance with the aocounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) prescribed under Section 133 of
the Act read with the Companies (Indian Accounting Standards) Rules, 2015 as amended.

This responsibility also includes the maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets ofthe Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgnents and estimates that are reasonable antl
prudent; and design, implementation and maintenance of adequate intemal {inancial controls,
tlat were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the krd AS financial statements tiat
give a ffue and fair view and are free from material misstatemont, whether due to fraud or
enor.

Auditor's Responsibiltty

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit. We have taken into account tbe provisions of the Ac! the accounting and auditing
standmds and matters which are required to be included in the audit report tmder the
provisions ofthe Act and the Rules made thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the Standards
on Auditing specified under Section 143(10) of the Act. Those Standards require that
comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the Ind AS financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the
Auditors' judgment, including the :tssessmont of the risks of material misstatement of the
AS firancial statemcnts, whethcr due to fraud or crror. In maliing those risk assessments,

Kanpur, New Delhi, Bhopal, Gorakhpur, Lucknow



Pandey & Co. Phone: +91 - 512 - 2312753, 237291.4

Telefax: +91- 512 - 2532152Ch0rtered Accountants
Email: papdevcompany@ema,i.com

Head Office: 24124, Karachi Khana,
Kanpur- 208fi)l

auditor considers intemal financial control relevant to the Company's preparation of the Ind
AS financial statements that give a true and fair view in order to desigr audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the appropriateness of
tle accounting policies used and tle reasonableness of the accounting estimates made by the
Company's Directors, as well as evaluating the overall presentation of the Ind AS financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements.

Basis for Qualified Opinion

Major comments and observations, based on our audit, which in our opinion me sigrrificant
and required provisions in the financial statements in certain cases mentioned herein. The net
aggregate impact ofnon-provision on the loss for the year and /or on the assets/ liabilities and
also there are oases as statcd in para below wherein the quantum of impaot though material is
unascertainable. The distinguished reasons have been mentioned in our note below:

(a) Imprlrment of Assets

. The Company has stated in Para of'Significant Accounting Policies' that the
impairment loss is charged to Statement of Profit and loss in the year in which
an asset is identified as impaired as per tnd As 36. The company has formed a

committee to assess the imparernent loss incurred if any, the committee is in
the process of collecting information from the various field offices, for which
various asset wise formats have been circulated to the field offrce for
providing information. However in the absence of techno economic
assessment, we are unable to comment on the effect of the same on the

Financial Statements of the Company.

o The CWIP of Rs. 205166092811- as at 3lst March, 2017 include additions in
CWIP which may not been capitalized and need to be impaired. Management

should recognize those additions and account for the impairrnent loss, if any.
However, we are unable to obtain sufficient and appropriate information
regarding the same to determine impairrnent loss as required by Ind AS 36.

(b) Cash Svstem ofAccountins For Surcharqe

Company has adopted Cash System of accounting for delay payment surcharge from
Indian Railways during the financial year 2O16-17, which in our opinion is not in
accordance with the accrual concept; the same

uncertainty.
should be recognized to curb the

Offices: Kanpur, New Delhi, Bhopal, Gorakhpur, Patna, Raipur, Lucknow
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Chartered Accountants

(c) Bank Reconciliation

Bank balances as per Financial Statement of the Company as at 31.03.2017 are

reconciled with balances at banks except for the following Regional Accounting
OIIices @AOs);

o AMBIKAPURRAO,
o JANJGIR-CHAMPARAO,
. RAIPI-IR-I RAO and

r RAIPUR-IIRAO.
The company is in the process of reconciling bank balances in books of accounts with
that in the banks. However the bank balances in line with their books have been

provided in Annexure-l attached herewith this report.

(d) Identification of Micro. Small and Medium Enterprises as defined under
MSMED Act.2006.

The company has system for identification of enterprises qualiffing under the

definition of Micro, Small and Medium Enterprises as defined mder Micro, Small

and Medium Enterprises Development Act, 2OO6 (MSMED). However, ttre same is

not been able to be implemented successfully; hence this leads to non-identification of
vendor enterprises into Micro or Small or Medium Enterprises.

(e) Deemed Deoosits under Comranies Act 2013

As per the information provided to us, the company has not maintained age wise

details (ageing schedule) of Sundry Creditors, Sundry Debtors and advances, thus we

are unable to comment on Deemed Deposits as per Sec '13 to 76 of Companies Act,

2073.

(f) lnternal Audit

As per section 138 of companies Act 2013 read with Rule 13 (l) (a) of Companies

(Accounts) Rules, 2014 every prescribed company shall be required to appoint an

Internal auditor. Though the company has appointed an Intemal Auditor but the

Ifiemal Aidit Report foi the Finaneial Year 2016-17 is yct to be submitted.

(g) Investment

As mentioned in note no. 6 to the Financial Statements, the investnaent of Rs.

60,00,000/- held by the company are in the name of Chhattisgarh State

Board (CSEB).

Offices: Kanpur, New Delhi, Bhopal, Gorakhpur, Patna, Raipur, Lucknow
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Chartered Accountdnts

(h)

As per Ind AS 20 Govemment Grant and consumer contribution are not amortized on

deferred basis in line with related asset for which granU conkibution was reoeived.

(i) Issued and paid uo cauital

As mentioned in note no. 14 to the Financial Statements, the issued and subscribed

capital of the company has changed as the result of notification of Govemment of
Chhattisgarh ns. l8t6/F-21l13113-Y2At4 datod l?,07,2A11. The revised issued and

subscribed capital is Rs.1780.96 crore resulting a difference in the opening share

capital ofRs 41.27 crore. The adjustrnent entry of the same is passed by the holding
company but the statutory compliance as required by MCA or Regisfar has not been

complied and no certification has been takern from company secretary in this regard.

() Cash flow Statement

Cash Flow Statement is not in line rrith the coresponding Ind AS 7 requirements.

Cash Flow Statement as prepared by the company has wrong classification of the

financial and operating activities. Items in Cash Flow Statement are disclosed by
taking net effect of increase or decrease in those items, which should be separately

disclosed by the company as required by the Ind AS 7 "Statement of Cash Flows".
TDS, TCS and Profit or I-oss on sale of Fixed Assets is not separately recorded in
preparation of Cash Flow Statement.

(k) Assets held for sale

Company has not classified the non-current assets (or disposal group) as Held for SaIe

as required by Ind AS 105 'Non-current Assets Held for Sale and Discontinued

Operations". There are non-current assets whose carrying amount will be recovere.d

principally through a sale transaction rather than through

qualifr to be disclosed as assets held for sale.

l
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Other Matters

(a) The comparative financial infomution of the Company for the year ended 31 Mmch

2016 and the transition date opening balance sheet as at I April.2015 included in
these Ind AS financial statements, are based on the previously issued statutory

financial statements prepared in accordance with the Companies (Accounting

Standards) Rules, 2006 audited by us/the predecessor auditors, whose audit report for
the year ended 3l March 2016 and 31 March 2015 dated 02 March 201'1 ar.d 23 Der,

2015 respectively expressed a modified opinion on those financial statements, as

adjusted for the differsnces in the accounting principles adopted by the Company on

transition to the Ind AS, which have been audited by us.

Our opinion is not modified in respect of above matter.

(b) Every public company which has paid up capital of 100 crore or more or tumover of
300 crore or more need to comply with the requirement of having at least of one

woman director under section 149(1) of companies Act 2013. The Company does not

have any woman director confirming the requirements under section 149(1) of
Companies Act, 2013.

(c) Section 204 (l) of Companies Act 2013 read with Rule 9 of Companies Rules, 2014

mandates Secretarial Audit for every Listed Company. Although the company has

appointed Seeretarial auditor fui Seeretarial audit but the Seeretarial audit report has

not been zubmitted.

(d) Every public company which has paid up capital of 100 crore or more ot deposits or
borrowings exceeding 50 crore need to comply with the requirement of having
Nomination and Remuneration committee under section 178 (1) of companies Act
2013. The Company does not have any Nomination and Remrmeration committee.

(e) As per Sec 177 (1) of Companies Act,20l3 read with Rule 6 and 7 of Companies
(Meeting and Power of Board) Rules, 2014 deals with Audit Committee, as the

Coftpany do not have Independent Dircetors on its Board of Diieotors as tequired by
Sec 177 of the Companies Act,20l3 consequent to which the Company could not
comply with the statutory requircment in this regard.

Our opinion is not quali{ied in respect ofparagraph (a) to (e) under other

,/
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Oualilied Ooinion

In our opinion and to the best of our information and according to the explanations given to
us, except for the effects of the matter described in the comment under Basis for Qualified
Opinion above, the aforesaid lnd AS financial statements give the information required by
the Aet in the manner so requircd and grve a tnre and fair viow in conformity with the
accounting principles genemlly accepted in India including the Ind AS, of the state of affairs
(financial position) of the Company as at 31 March, 2017, and its profit or loss (financial
perfomrance including other comprehensive income), and its cash flows and the changes in
equity for the year ended on that date.

(a) In the case of the Balance Sheet, of tlre state of affairs of the Company as at 3l March,
2017;

(b) In the case of the Statement of Profit and Loss (including Other Comprehensive
Income), of the loss for the year ended on that date; and

(c) In the case of the Cash Flow Statement, of the cash flows for the yeat ended on that
date.

Report on Other Legal and Regulatory Requirement

l.,A,srequiredbytheCompanies(Auditor'sReport)Order,2016("theOrder")issuedby
the Central Govemment of India in terms of sub-section(l1) of section 143 of the Act
(hereinafter referred to as the "Order"), and on the basis of such checks of the books

and records of the Company as we considered appropriate and according to the

information and explanations given to us, we give in the "AngelUfg :!', a staternent

on the matters specified in paragraphs 3 and 4 ofthe Order.

2. We are enclosing our report in terms of Section 143 (5) of the Act, on the basis of
such checks of the books and records of the Company as we considered appropriate

and according to the information and explanations given to us, in the Amexure 2 on

the directions and sub-directions issued by Comptroller and Auditor General of India.

3. As required by Section 143(3) ofthe Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, except for the effects/possible effects of the matters described in the
basis for Qualified Opinion paragraph in our opinion proper books of account as

required by law have been kept by the Company so far as appears from our
examination of those books-

(c) The Balance Sheet, the Statement of ProIit and Loss (including Other Comprehensivg
lncome), the Statement of Cash Flows and the Statement of Changes in
with by this Report fie in agreement with the books of accourt.
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(d) In our opinion, the aforesaid Ind AS finaacial statement does not comply with the
Indian Accounting Standards specified under section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015 as amended.

(e) On the basis of the written representations received from the directors as on 31 March,
2017, taken on record by tle Board of Directors, none ofthe directors is disqualified as

on 31 March, 2017, from being appointed as a director in terrns of Section l64Q) of
the Act.

(0 with respect to the adequacy of the intemal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate

report in "A4pexgqq B"; and

(g) with respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and

to the best of our information and explanation given to us:

(i) The Company has disclosed the impact of pending litigations as at 31 March,
2017 on its financial position in its financial statements.

(ir) The Company has made provisions as at 3l March" 2017, as required under the
applicable law or Indian accounting standards, for material foreseeable losses, if
any, on long term contracts including derivative contracts.

(iii) There has been no delay in transferring amounts, required to be transferred, to
the Investor Education and Protection Fund by the Company during the year
ended 31 March,2017.

(w) The Company has not provided requisite disclosures in its Financial Statements

as to holdings as well as dealings in Specified Bank Notes during the period
from 8th November,2016 to 30th Decembeq 2016.
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Annexure A to the Auditors' Report

The Annexure referred to in Independent Auditors' Report to the members of the Company
on the financial statements for the year ended 31 March 2017, we report that:

(i) In respect of its fixed assets:

a) The Company has maintained records of fixed assets. However voucher no.

supplier Name, quantitative and situation wise details are not maintained in the

fixed asset register.

b) The management has explained that physical verification of fixed assets is a
perpetual process undertaken at divisional and sub-divisional level. ls the
relevant records for the physical verification were not produced before us for
our review, we are not ih a position to comment thereon

c) The company possesses land received from MPSEB wherein records were not
handed over, for re-organization of ersnvhile MPSEB due to non fraceability; hence
we are not in a position to comment thereon.

(ii) In respect of its inventories:

a) As per information and explanation given to us, physical verification of inventory is
a perpetual process undertaken at stores-

b) The relevant records for the physical verification were not produced before
'us for our review, hencewe are not in a position to conment thereon-

c) As per information and explanation given to us, the company is maintaining proper
records of inventory and discrepancies, if any, found during the course of physical
verification has been properly dealt with by the management.

(iii) The company has not granted any loans, secured or unsecured to companies, firms or
other parties covered in the register maintained under section 189 of the Companies
Act,2013.

(iv) In ow opinion and according to the information and. explanations given to us, the
Company has not given any loan, guaxantee, and security and has not made any
inveshment referred under section 185 and 186 of the Companies Act, 2013.
Accordingly, paragraph 3 (iv) ofthe Order is not applicable.

(v) In ow opinion and according to the information and explanation given to us, the
Company has not accepted any deposits ftom Directors, Promoters their relatives and

1

lnter Corporate deposits which are covered under Section 73 to 76 of the
Lct,2013 read with Companies (Acceptance of Deposits) Rules,2014.
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(vi) We have broadly reviewed the books of account maintained by the Company in
respect of products where, pursuant to the rules made by the Central Govemment of
India, the maintenance of cost records has been specified under sub-section (l) of
section 148 of the Act, and are of the opinion that the cost audit records and report
thereon have not been provided before us.

(vii) In respect of statutory dues:

According to the records of the Company, undisputed statutory dues

including Provident Fund, Investor Education and Protection Fund,
Employees'State Insurance, Income-Tax, Sales Tax, Wealth Tax, Service
Tax, Customs Duty Excise Duty, Cess, and otler statutory dues have been
generally regularly deposited with the appropriate authorities. According to
the information and explanations given to us, no undisputed amounts payable
in respect of tbe afot*aid dues wete outstanding as at 37 March, 2O17 for a
period of more than six months from the date of becoming payable.

Dues of CSPDCL for Custom Duty, Wealth Tax, Service Tax and Cess,
which have not being deposited on account of dispute are as under:

i. In respect oflncome Tax Act, 196I

a)

b)

Sr.
No.

Assessment
Year

Gross Tax
Liability
demanded
(E in
Crore)

Unpaid Tax
Liability (E

in Crore)

Authority before which case is
pending

I 2003-04 277.38 144.8t Pending before Hon'ble High Court of
Chhattisgarh & Income Tax Appellate

Tribunal (ITAT), Mumbai.

2 2006-01 3'73.36 246.60 Income Tax Appellate Tribunal (ITAT),
Mumbai has passed order in favor of
CSEB. However, jurisdi cti onal

[sse55ing Qfficer has wrongly
interpreted the above factual and legal
position and also the orders of CIT
(Appeal) and ITAT, and has assessed

the income at E 840.75 Crore & served

a demand notice of E 269.60 Crore ir:

the mattet The appeal filed agaiast

above demand notice before CIT
(Appeal) has been dismissed. CSPHCL

has filed an appeal and stay application

before the ITAT, Mumbai within the

time as stipulated vnder the provisions f
,)

T*>
RaiFLn ^

L4
t
,a
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The Jurisdictional Assistant Commissioner of Income Tax has raised a tax dernand of
Rs. 113.06 crore vide order dated. 30l12l20ll passed for Assessment Year 2009-10.

The company has sought partial relief against said demand from Commissioner of
Income Tax (Appeal) and now the outstanding demand including interest is Rs. 36.20

crore. The company aggdeved from the order of CIT (A) has preferred an appeal to
Income Tax Appellate Tribunal, who has granted stay against recovery of said

demand. The matter is pending before ITAT, Mumbai Bench.

The company through the online system of Income Tax Departrnent has retrieved that

an amount ofRs. 4.71 Crore is outstanding against TDS liability (Short Deduction/

Short Payment) and corresponding interest of Rs. 2.47 Crore against delay in short

deduction/ short paymont and the late filing fees including interest amounting to '

0.78 Crore The company is in process of obtaining necessary information of such

distinguished cases from its decentrulized office and Income Tax Deparhnent and

liability will be provided only after due appraisal on cases to case basis.

Phone: +91 - 512 - 2312753, 23729L4

Telefax: +91 - 512-2532162
Email: pandevcom!,any @ Er.I\ail.com

Head Office: 24124, Karachi Khana,
Kanpur - 208fi!1

a.

ii. ln respect ofValue Added Tax

of Income tax Act which is pending.

3 2008-09 92-1.9 The matter is pending before CIT (A) /
ITAT.4 2009-10 266.49

Gross Tax
Liability
disputed

(- in lacs)

The Commercial tax department is of the view that

liability of VAT exists against Meter Rent

considering it as "Transfer of Right to use any

Goods". The department has adjusted entry tax refund

of - 2.77 lacs against the said outstanding demand.

Further, the company has deposited 3.61 lacs

before fi1ing appeal before the fnst appellate

authority i.e. Additional Commissioner (Appeal). The

first appellate authority has decided the case against

the company and now the company is in process of
filing appeal before second appellate authority i.e.

Vanijya Kar Tribunal.

2010-l I

The Commercial tax department is of the view that

liability of VAT exists agaiost Meter Rent

considering it as "Transfer of Right to use any

Goods". Further, the company has

offices: Kanpur, New Delhi, Bhopal, Gorakhpur, Patna, Raipur, Lucknow



t'
rA Pandey & Co.
W"\ ch ortered Accoun ton ts

Phone: +91- 512 - 2312753,2172974

felelay.: +91- 572 - 2532762
Email: Dar,devcom!anv@gmaii.com
Head Office: 2tY24 Karachi Khana,
Kanpur - 208001

Sr. No. Financial

Year
Gross Tax
Liability
disputed

(! in lacs)

Remark

lacs before filing appeal before the first appellate

authority i.e. Additional Commissioner (Appeal). The

first appellate authority has decided the case against

the company and now the company is in process of
filing appeal before second appellate authority i.e.

Vanijya Kar Tribunal.

20t2-13 86.65 The Commercial tax deparunent is of the view that
liability of VAT exists against Meter Rent
considering it as "Transfer of Right to use any
Goods". Further, company has deposited Rs.12.99
lacs on 08-08-2017 & filed an appeal before first
appellate authority i.e. Dy Commissioner (Appeal).

(viiD According to the information and explanations given to us, the company has

not defaulted in repayment of loans or borrowings to a financial institution, bant,
Govemment or dues to debenhre holders.

(ix) The Company has not raised any money by way of initial public offer or further
pirblic offer (including debt instruments). According to the information and

explanations grven to us, the moneys raised by way of term loans were applied for
the purposes for which those are raised.

(x) During the cowse of ow examination of the books and records of the company,
carried out in accordance vrith the generally accepted auditing practices in India, and
according to the information and explanations given to us, such frauds has been
noticed or reported.

The company has filed various cases in High Court of Bilaspur against Pankaj Kumar Kela
& Ano. regarding payment to contractor has been made with forged Signature of Executive
Engineers of various Division of CSPDCL. The following cases are pending before the court for
disposal.

Case No. Financial Involvement Brief Description of the case

wP (Cr)
No.
38/2016

Rs. 149.79 Lakh

The Subject Writ petition has been filed by the company
alleging that the payment made to contractor has been
done with forged sipature of EE Jagdalpur, EE Bijapur,
& EE Kondagaon Dn of CSPDCL. Further, the company
alleged that the Special investigation Team (SIT) hqs not
conducted a proper investigation and
Detition

ol
-t
?4:;rry
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(xi)The Company is a State Government Company and accordingly the provisions of
section 197 read with Schedule V to the Companies Act, 2013 are not applicable.
Hence, paragraph 3 (xi) ofthe Order is not applicable.

(xii) The Company is not a Nidhi Company. Accordingly, paragraph 3 (xii) of the Order
is not applicable.

(xiii) According to the information and explanations given to us, all transactions
with the related parties are in compliance with sections 177 and 188 of Companies
Act,20l3 where applicable and the details have been disclosed in the financial
statements as required by the applicable Indian accounting standards.

(xiv)According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotrnent or private placement of shares or fully or partly convertible
debentures during the year.

(xv) According to the information and explanations given to us and based on our
examination of the records of the Company, the Compaiy has not entered
cash transactions with directors or persons cormected with him.

lYP (C0
No.
289/2016

Rs. 38.67 Lakh

The Subject Writ petition has been filed by the company
alleging that the payment made to contractor has been

done with forged signature of EE Bilaspur Dn of
CSPDCL. Further, the company alleged that the Special
investigation Team (SIT) has not conducted a proper
investisation and therefore filed the petition

wP(Cr)
No.
2212016

Rs. 4.08 t-akh

The Subject Writ petition has been filed by the company
alleging that the payment made to contractor has been

done with forged signature of EE Korba Dn of CSPDCL.
Further, the company alleged that the Special
investigation Team (SIT) has not conducted a proper
investigation and therefore frled the petition

wP (Cr)
No.
2312016

Rs. 107.91 Lakh

The Subject Writ petition has been filed by the company
alleging that the payment made to contractor has been
done with forged signature of EE Champa Dn of
CSPDCL. Further, the company alleged that the Special
investigation Team (SIT) has not conducted a proper
investiqation and therefore filed the petition

wP (Cr)
No.
154/2016

Rs. 66.19I^akh

The Subject Writ petition has been filed by the company
alleging that the paynent made to contractor has been
done with forged signature of EE Jashpur Dn of
CSPDCL. Further, the company alleged that the Special
investigation Team (SIT) has not conducted a proper
investigation and therefore filed the petition

Offices: Kanpur, New Delhi, Bhopal, Gorakhpur, Patna, Raipur, Lucknow
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(xvi)According to the information and explanations given to us, the Company is not
rcquired to be registered under section 45-IA of the Reserve Bank of India Act 1934.

Accordingly, provision of clause 3(xvi) of the Order is not applicable to the

Company.
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Annexure B to the Auditors' Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act 2013 ("the Act")

We have audited the internal financial controls over financial reporting of CHHATTISGARH
STATE POWER DISTRIBUTION COMPA}{Y LMITED ('the Company'') as of 31 March
2017 in coniunction with our audit of the frnancial statements of the Company for the year

ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining intemal
financial controls based on the intemal control over financial reporting criteria established by
the Company considering the essential components of intemal control stated in the Guidance

Note on Audit of Intemal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India ('ICAI). These responsibilities include the desigrr,

implementation and maintenance of adequate internal financial controls that were operating
effectively for enswing the orderly and efficient conduct of its business, including adherence

to company's policies, the safeguarding of its assets, the.prevention and detection of fra.uds

and errors, the accuacy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 20 1 3 .

Auditors'.Responsibility

Our responsibility is to express an opinion on tte Company's internal financial controls ovsr
financial reporting based on our audit. We conducted our audit in accordance with the

Guidance Note on Audit of Intornal Financial Controls over Financial Reporting (the

"Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an

audit of intemal financial controls, both applicable to an audit of Intemal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the

Guidance Note require that we comply with ethical requirements and plan and perform the

audit to obtain reasonable assurance about whether adequate intemal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves perfomring procedures to obtain audit evidence about the adequary of the
intemal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an

understanding of intemal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor's
judgrnent, incfuding tle assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

Offices: Kanpur, New Delhi, Bhopal, Gorakhpur, Patna, Raipur, Lucknow



ii-

Pandey & Co. Phone: +91- 512 - 21L2753,2372914

Telefax: +91-512 - 2S32162

Email: pandevcompanv@qmail.com

Head office: 24124, Karachi Khana,
Kanpur - 208{Xr1

Chsrtered Accountants

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Compatry's internal financial cortrol over financial reporting is a process desiped to
provide reasonable assuranee regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted aceounting principles. A company's intemal furancial control over financial
reporting includes those policies and procedures that:

(l) Pertain to the maintenance of records thal in reasonable detail, accurately and fairly
reflect the transactions and dispositions ofthe assets ofthe company;

(2) Provide reasonable assurance that transactions are recorded ari necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of managemelt and directors of the compm55 and

(3) Provide reasonable assuftrnce regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of intemal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the intemal financial controls over financial reporting to future periods are
subject to the risk that the intemal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, tie Company has, in all material respects, an adequate intemal financial
conkols system over financial reporting and such intemal financial controls over financial
reporting were operating effectively as at 3l March 2017, excep as stated below, based on
the internal controt over financial reportirg criteria established by the Company corsidering
the essential components of internal control stated in the Guidance Note on Audit of Intemal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India.

Accounting under proper heads of Account was not correctly done at initial stages in
sofiware. This has resulted in dfference between the opening balances as per SAP
and opening balances os per financial statements. Further as per information

Offices: Kanpur, New Delhi, Bhopal,6orakhpur, Patna, Raipur, Lucknow
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explanation provided, the dffirences that arose at the first time adoption of Accounting
Sofiware 'SAP" has been reconciled by passing the adjustment entries in accounting
sofiware. The current year closing figures as reported in the Balance Sheet are derived from
the Trial Balance of SAP after passing such adjustment entries.

Internal financial control for the conversion of capital work in progress into fixed assets has
not been correctly reflected in the Accounting software, this has resulted in dffirence in the
capitalization Jigures as disclosed in the Jinancial statethents and figures as shown in the
Books of accounts mainta rcd in the Accounting software.

Bank Reconciliation u Regional Account Ofices (RAOs) ds mentioned in 'Basis Jbr
QualiJied Opinion' has not been done resulting in differences with Bank balance as per Bank"

(Partner)
Membership No.402377
Firm No.000357C

Place: RAIPUR
Date: 01-SEP-2018
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AIINEXURE-2

1. We are enclosing our report in terms of Section 1 43(5) of the Act, on the basis of such checks of
the books and records of the Company as we considered appropriate and according to the

information and explanations given to us, in the "Annexure 2" on the directions and sub-

directions issued by the Comptroller and Auditor General oflndia.

Directions under section 143(5) of the Companies Act 2013 for the year 2016-17

Remarks/Comment

Company is a state government undertaking engaged in supply &
distribution of power across the state of chhattisgarh. The

company has various infrastructures in form of sub stations, stores,

office buildings etc spread across the state. These infrastructures
are built on land mostly allotted by Government of Chhattisgarh

at nominal value. Howevet the company possesses land received

from MPSEB wherein records were not handed over during re-

organization of erstwhile MPEB due to non traceability. The title
deeds of immovable asset were not made available.

Whether the company has clear
title/lease deeds for freehold and
leasehold land respectively? If not
please state the area of freehold
and leasehold land for which
title/lease deeds are not available.

Based on representation received from management, there are no

cases regarding waiver/ write off of debts/ Ioans/ interest etc

during the year under audit.

Whether there are any cases of
waiver/ write off of
debts/loans,/interest etc., if yes,

the ieasons there for and the
amount involved,

No inventories are lying with the third parties. Further, based on

our audit and as per explanation and information given by the
management no assets has been received by the company as gift
from Government or other authorities during the period under

Whether proper records are

maintained for inventories lying
with third parties & assets

received as gift from Govt. or
other authorities.



Chhattisgarh State Power Distribution Company limited
Balance Sheetas at 31st March,2017
lil! emounts are in INR unless otherwise stated

As at 31st Mar.h,2017

36,4A,24,77,358
77,77,16,36,497

4,73,20,0OO

60,00,000
54,88,878

L,28,37 ,L5 ,0t7

2,69,22,5A,255

33,43,52,7 4,728
L9,7L,47,57 ,L45

.2,95,75,000

60,00,000
1,3L,97,729

1,32,20,80,716

2,79,87,51,107

37,!a,45,95,365
20,51,66,09,2Al

1,18,30,000

60,00,000
37,9L,479

L,33,36,47,568

2,A1,7 4,90,3O4

(a) Property, Plant and Equipment
(b) CapitalWork in Progress

{c) other lntangible assets

{d) FinancialAssets
(i) lnvestments
(ii) Loans
(iii) others financial assest

(iv) Deferred tax assets (net)

{e) Non Current Tax Assets
(f) other non current assets

Total Non - current

(a) lnventories
(b) FinancialAssets

(i)Trade receivables
(ii) Cash and cash equivalents
(iii) Bank balances otherthan (ii)above

{iii) Loans

{iv) Others financial assest

(c) current Tax Assets (Net)

(d) Other current assets

5

6

7

8

9a

9
10

LL

12
13

13

7

a

10

t,!0,61,4a,693

77,95,65,7O,727
1,21,93,94,7'12

48,08,21,046

\34,a?,55t
2,38,81,87,a32

6,94,A3,256

96,80,53,276

23,08,08,73,965
4,52,60,85,880

7,0a,2t,046
14,84,563

6,77,15,62,436

6,9O,45,724

t,84,5L,36,364

45,99 ,54,24,259
2,14,47,14,9r5

5,67,2t,O46
96,t7,911

3,29,57 ,A5 ,262

7,54,062

(a) Einancial Liabilities
(i) Borrowings
(ii) other financial liabilities

(b)Provisions
(c) Other non-current liabilities

Total Non _ Current

liabilities
(a) Financial Liabilities
. (i) Borrowings

(ii) Trade payables

(iii) other financial liabilities
(b) Provisions

{c) Other current liabilities

Total Equity and Liabilities

8,a8,62,28,860

27,24,78,75,252

7,56,89,66,198

35,52,73,29,32L

27,O2,28,45,670

39,13,69,17 ,170

2,33,47,26,020
29,aL,82,O3,923

LA,aL,33,72,67 2

2,2A,O9,85,423

337,34,79,457
27 ,96 3A,69 ,887
23,a3,2a,79,547
3,57,65,89,4s3

3,72,84,O4,769
26,30,54,83,983

24,t7,95,91 ,935
4,14,65,58,456

terms ofour report attached.
Fo, and on behalfofthe Boaid ot DirectoJs

chief Fi
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Chhftisgarh State Power Dlstribution company Limit€d

Sta&ent of Profit and Loss forthe period ended 31st Mar.h, 2017

Allamouhtsare in INR unless otherwise stated

Particulars

Note No. For the year ended

March 3t 20u
For the year ended

March 31, 2016

I Revenue from operations

ll Other lncome

22 1,26,79,32,77,447 t,0L,49,26,O2,7 60

23 2,!6,44,OO,O42 7,O5,r9 ,00,297

lll Total Revenue (l + ll)

IV. EXPENSES"

/0,/ cost of power purchase

fb/ Employee benefit expense

/c,l Finance costs

. fd),_. -Dep-reciation 
and amortisation expense

/e) Other exoenses

1,28,a5,76,7a,524 1"02,54,45,O3,057

24

25

26

4

L,r!,65,32,72,a34 86,46,59,68,453

12,31,75,s3,353 13,s3,85,19,389

2,a4,77,55,977 2,9a,72,44,687

2,53,66,79,082 2,48,24,a7 ,088

27 3,22,s9,29,604 2,59,57,10,399

Total Expenses (lV)

V ProIit before exceptional items and tax

- 
Exceptional items

Profit befoie tax

Vl Tax Expenre

f, Current tax

/2, Deferred tax

28

1,32,57,sL,gO,747

(4,27,75,79,263)

1,08,06,39,74009

(5,s1,94,70,951)

5,75,83,83,844

(4,21,75,79,263) 23,89,12,893

Tota! tax exoense (Vl) Q,2r,75,79,263) 23,a9,12,a93

ril Dr^{i+ .ft.r t,v
Vlll Profit/(loss) ror the period (Vl + vll) (4,27,75,79,26a) 23,a9,12,493

lX Other comprehensive income

A {i) ltems that will not be recycled to profit or loss

(a) Remeasurements ofthe defined benefit liabilities / (asset)

I {i) ltems that may be reclassified to profit or loss

lncome tax on items that may be reclassified to profit or loss(ii)

(3,66,37,00,000) (s,40,92,00,000)

(3,66,37,00,0001 (s,40,92,00,000)

X Total comprehensive income rorthe period F ,8a,72,79,263) (5,17,02,a7,fi7)

Xf Earnints per equity share:

(1) Basic

(2) Oiluted

29

29

(3.48) (2.28"

(3.48) (2.22)

n terms ofour report attached.
ror Pandey & Co.
:harteredAffihr.

For and on behalfolthe Board of Diredors

ifl:rw
Membership N0.402377
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r Chhattisgarh State Power Distribution comfany Limited
Cash FlowStetement as on March 31,2017
All amounts are in lilR unless otherwise stated

lFticulars Year ended
M.r.h ?1.2017

Yearended March 31, 2016

0epreciation and Amortisation expenses

Interest lncome
lnterest Expenses

lncrease/(Decrease) inTrade Payables

lncrease / (Decrease) in Borrowings
lncrease / (Decrease)in Other Current Financial Liabilities
lncrease / (Decrease) in Long term Provisions
lncrease / (Decrease) in other Current liabilities
lncrease / (Decrease)in Other Non Current Liabilities
lncrease / {Decrease)in shortTerm Provisions
(lncrease) / Decrease in Loans - current
(lncrease)/ Decrease in Loans Non Current
(lncrease)/ Decrease in Trade receivables
(lncrease) / Decrease in lnventories
(lncrease)/ Decrease in Other Current A5sel.s

(lncrease)/ Decrease in Other Current FinancialAssets
(lncrease)/ Decrease in Other Non Current FinancialAssets
(lncrease)/ Oecrease in Other Non Current Tax Assets

(lncrease)/ Decrease in Other Non Current Assets

Movement in Property, Plant and Equipments
Net (lncrease) / Decrease in Capital WIP

lnterest lncome
Net (lncrease) / Decrease in Fixed Deposits

lricrease / (Decrease)in Other LonB term Borrowings
lncrease/(Decrease) in Consumer contribution towards cost of capital

lncrease/(Decrease) in RGGVY grant towards cost ol capital asset

lncrease/(Decrease) in Grant received under LJdayYojna

lncrease/(Decrease) in Share Application money
lnte.est Paid

Cash and cash equivalents at the beginning ofthe year

Q ,8a,12,79,263)

2,53,66,79,O82

17,02,12,707)
2,U,t7 ,55,gll

1s,17 ,02,a7 ,,o7l

2,4A,24,74,803

'7,98,3s,427)
2,9A,12,AA,681

12,s7,30,503781

(1,55,83,85,90S)

33,45,24,7 La

34,67,78,347
3,60,95,a7,U9

58,38,86,411
3,34,59,55,782

56,99,69,003
(81,33,348)

94,06,250
(22,91,45,sO,294)

187,70,$,0A7)
6,82,9L,662

3,47 ,57 ,77 ,7'l4
(1,1s,66,832)
(1,93,38,s98)

37,42,55,651

27 ,36,40,955

(1,85,43,34,0351

1,03,91,53,431
5,01,94,46,915
a,28,54,54,069
3,24,28,78p24

(6,46,s3,498)

1,29,55,04,030
L,20,O2,9A8
(77,0&8s1)

15,L2,43,03,243)
L3,80,95,4L7

4,37,532

@3a33,74,6c/')
(3,83,6s,719)

{10,s8,93,4s21

13;17,ss,201)

(15,3&36,81,s881 7 ,59,03,25,66L

(15,3&36,81,s88) 7,59,03,25,66L

/6,26,82,54,779)

(80,18,52,135)

7,02,12,107
1,41,OO,ooo

16.98.s7.94.7i181

58,24,72,424

12,s4,31,20,648)
7,9A35,421

41,00,00,000

r1.s10a.12.400)

79,45,38,79,413
3,90,80,06,869

(63,26,2s,000)

12,84,77,ss,977)

19.8a.75,05.371

16,3!,12,62,56?)
2,86,69,64,749

{5,02,24,35,0001
8,70,12,00,000

12,9A,t2,8a,6a!"

12-75.28.22,75i1

,.2,48,79,70,965)

4,62,60,8s,880

2.14.41-L4.975

3,4O,66,9r,7O7

7,21,93,94,772

4.62.60.85.880

n terms of
E.r anrl 

^h 
h.h.lf.flhc Board of Oired.

#,
Fartner \S
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Chhattii,Elrh State Powe. Distributlon Company Limlted

all amourts aae in ll{R unlessotherwise stated

1 Background

chhattisgarh state power Distribution company limited (the company) is a state government company incorporated under the companies Act, 1956 with

the main object ofdistribution and supply ofelectricity'

2 SlSnificant Accountlng Policies

2.1 Stetement of ComPliance

The financial statements have been prepared in accordance with tndian Accounting Standards ('lnd As') notified under the companies {lndian Accounting

standards) Rules,2o1s read with section 133 of the companies Act,2O13. The Company i5 governed by the Electriciw Act, 2003. The provisions of the

Electricity Act, 2oo3 read with the rules made there under prevails wherever the same are inconsistent with the provisions of the companies Act' 2013 in

terms ofSection 174 ofthe Electri€ity Act,2003.

upon the year ended 31st March, 2016, the company prepared its financial statements in accordance with the requirements of previous GAAP' which

included standards notified under the companies (Accounting standards) Rules,2oo6. These financial statements are the first financial statements of the

' 
company under lnd A5. The date oftransition to lnd As is lst April, 201s'

Refer Note 53 for details oflirst -time adoption exemptlons availed by the company'

2.2 Basls of acaountlnS and prepa ration of finanaial statements

The financial statements have been prepared on the historical cost basis except for certain Iinancial instruments (if any) that ere measured at fair values at

the end ofeach reporting period, as explained in the accounting policies below'

Historical cost is generally based on the Iair value ofthe consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the

measurement date, regardiess of whetherthat price is directly observable or estimated using a nother valuation technique.

2.3 Use of estlmales
The preparation of the financial statements in conformity with the recognition and measurement principles of lnd As requires the manaSement of the

company to make estimates and assumptions that affect the repo(ed balances o{ assets and liabllities, disclosures relating to contingent liabilities as atthe

date ofthe financial staiements and the reported amounts of income and expense for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the

estimatesare revised and future periods are affected.

Key source of estimation of uncertainty at the date oI the financial statements, which may cause a material adjustment to the carryinE amounts of assets

and liabilities within the next financial year, is in respect of valuation of current and deferred tax expense, valuation of defined benelit obllgations and

provisionsand contingent liabilities.

2.4 Revenue Recognition

Revenue is recognised to the extent that it is probable that econonmic benefits will flow to the Company and that the revenue can be reliably measured,

Revenue is measured at the fair value of the consideration received or receivable.Revenue is reduced for estimated rebates and other similar allowances.

Electricity duty and cess recovered from consumers and forwarded to the Government is neither a aost noran incomelo the Company and hence the same

has been kept out ofthe revenue account altogether.

lncome/Expenditure relating to a prior period, which do not exceed Rs. SOO,OOO/- in each case, aretreated as income/expenditure ofcurrentyear'

2.5 lnteiast lncome

tnterest income from a financialasset is recognised when it is probablethat the economic benefits willflow to the Company and the amount ot income can

be measured reliably. tnterest income is accrued on a time basis, by reference to the prlncipal outstanding and at the effective interest rate applicable,

which isthe rate that exactly discounts estimated future cash receipts through the expected life ofthefinancial asset to that asset's net caffying amount on

initialrecognition.

2.6 Employee genefits

2.6.1 Short Term Employee Benetits

The Company recognizes the Ltndiscounted amount of short term employee benefits expected to be paid in exchange for servic€s rendered as liability

(acarued expense) after deducting any amount akeady paid.
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:.5.2 Post emplovment benefits: Delined contributlon/ benellt planstt ,"rr"n,. ,o d"r,ned contribution retirement benefit plans are recognised as an expense when employees have rendered service entitling them to the

contributions.

For defined benefit retirement plans, the cost of providing benefits is determined using the projected unit credit method, with actuarial valuations being

carried out at the end of each annual reporting period. Remeasurement, comprising actuarial Sains and losses is reflected immediately in the balance sheet

with a charge or credit recognised in other comprehensive income in the period in which they occur. Remeasurement recognised in other comprehensive

income is reflected immediatety in retained earnings and is not reclassified to profit or loss. Past service cost is recognlsed in profit or loss in the period ofa

plan amendment. Net interest is calculated by applyingthe discount rate at the beginning ofthe period to the net delined benefrt liability or asset'

A separate trust in the name ot CSEB Gratuity and Pension Fund Trust has been formed by erstwhile CSEB to mitigate the liability of pension and Sratuity of

its retiring employees. The trust is recognized under part B of s€hedule lv of the lncome Tax Act' 1961. After the restructuring of erstwhile board, the

successor companies have been contributing their respective share of pension and gratuity liabilityto the aforesaid trust, company providesforthe share of

its deficit in the actualcontribution vis-e-visthe stipulated contribution determined on the basis ofactuarialvaluation in its profit and loss account'

The retirement benefit obligation recognised jn the balance sheet represents the actual deficit or surplus in the Company's defined benefit plans Any

surplus resulting from this calculation is limited to the present value oI any economic benefits avaitable in the form of refunds from the plans or reductions

in Iuture contributions to the plans.

A liability for a termination benetit is recognised at the earlier of when the entity can no longer withdraw the offer ofthe termination benefit and when the

entity recognises any related restructuring costs.

2.6.3 Earned Leave Enaashment

The employees of the company are entitled to compensate absences based on the unavailed leave post retirement of employees on acoual basis

based on fairestimates.

2.6.4 O$er LonS Term Employee Benelits

Liabilities recognised in respect of other long-term employee benefits are measured at the present value ofthe estimated future cash outflows expbcted to

be made bv the Company in respect ofservices provided by employees up to the reponing date'

2.7 Eorrowins Cost

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a substantial

period of time to get ready fortheir intended use or sale, are added to the cost ofthose assets, untilsuch time as the assets are substantially ready for their

intended use or sale.

lnterest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deduded from the borrowing

costs eligible for ca pita llsation.

Allother boarowing costs are recognised in statement of profit and loss in the period in which theyare incurred.

:
2.8 Taxation

lncome tax expense represents the sum ofthetax currently payable and deferred tax'

Curenttaxi
The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit before tax' as reported in the Statement of Profit and loss

because of items ofincome or expense that aretaxable ordeductible in other years and items that are nevertaxable or deductible.

The company's current tax is calculated using tax rates that have been enacted or substantivelY enacted bythe end ofthe reporting period.

Dererred tax:

Deferred tax is recognised on temporary differen€es between the carrying amounts of assets and liabilities in the financial statements and the

cofiesponding tax bases used in the computation of taxable profit. Deferred tax liabilities are Senerally recognised for all taxable temporary differences'

Deferred tax assets are genera y recognised Ior all deductible temporary differences to the extent that it is probable that taxable profits will be available

against which those deductibte temporary differences can be utilized. Such deferred tax assets aird liabilities are not recognised ifthe temporary difference

arises from the initialrecognition lother than in a business combination)of assets and liabilities in a thnsaction that affects neither the taxable prolit northe

accountinS Profit.

Deferred tax assets and tiabitities are offset when they relate to income taxes levied by the same taxation authority and the relevant entity intends to settle

its currenttax assets and liabilities on a net basis.

2.9 Property plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses, if any. cost includes purchase price

and any directly attributable cost of bringing the asset to its workinB condition for its use and for qualifoing assets, borrowing costs capitalised in

accordanae with the Company's accounting policy. Depreciation commences when

Freehold land and Assets held for sale are not depreciated.

for their intended use.



-,, oepreciation is recognised so as to write offthe 90% of the cost ot assets (other than freehold land) less their residuatvalues over their usefultives' using the

_' 
straight line method (sLM) method. The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting period'

with the effect of any changes in estimate accounted for on a prospeEtive basis. Depreciation on assets are provided on strai8ht line method (stM) method

on the gross block at the rates rates notified by the chhattisgarh state Electricity Regulatory commission (csERc) pursuant to Tariff Regulation 2015'

Depreciation on additions/deductions to fixed assets is being provided on pro-rata basis from/to the month of acq uisition/disposa l Fullcost ofallsmalland

low value items each costing Rs.sooo/- or less under all class of assets is fully €harged to revenue in the year in which the assets are put to use No part of

the cost of such items is inctuded an the cost of Iixed assets and accordingly no depreciation is charSed thereon. Depreciation on additions/deletions of

assetsisprovidedonpro.ratabasisfrom/uptotheperiodforwhichtheassetisavailableforUse/disposal.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the continued use

ofthe asset. Any gain or loss arisinS on the disposalor retirement of an item of property, plant and equipment is determined as the difference between the

sales proceeds and the carrying amount ofthe asset and is recognised in profit or loss'

An expenditure having the effect of extendin8 the useful life of an asset or increasinS output or capacity or etficiency of an asset or decreasing operating

costs ofan asset is,improvement,. Expenditu; on improvement may involve replacement ofan existing asset or may not involve replacement of an existing

asset, Allexpenditures on improvements are capitalized.

Any expenditure on repairs or rehabilitation of an asset purchased by the company (whether second hand or new) incurred before commissioning of asset

or puttinB the asset in usable condition are treated as a cost of the capital assets. Land cost comprises of its purchase price, compensation, if any, paid on

acquisltion of land, legal charges and stamp duties, site preparation cost such as cost of leveling and filling and all incidental expenses incurred on the

transfer, development and improvement of such land. All material related cost, labour or contractor charges payable to outsider for work done bY them in

respect ol capitaljobs are included in the cost ofconcerned capitalassets'

Estimated usefullives ofthe assets are as follows:

Tvoe of Assets U.EIul liues

Land - Leashold 30

Fadorv Bulldings 30

Office Buildinas 30

Residential & other BuidlinPs 30

Roads & Others 30

Hvdraulicworks 19

tines & Cable Networks 19

Plant. Machinerv & Eouioments 19

Furniture & Fixtures L6

of1ice Equipments 16

Vehiales tt
ComDuters 7

capital work-in-Progiess

All capital expenditure is accounted for throu8h capital work in_progress accounts. On commissioning of the assets, the expenditure is transferred to

appropriate property, plant and equiment accounts. Commissioning of an asset is a technicalmatter, which involves consideration ofvarious factors such as

trial, testin8 to ensure whether the asset is in usable condition etc. Capitalization of assets is therefore done on issue of Asset Commissioning Certificate

from the relevant TechnicalAuthority/ management certificate of the Company

2.9.2 lmpalrment of tangible assets

At the end of each reporting period, the company reviews the carrying amoLrnts of its tan8ible assets to determine whether there is any indication that

those assets have suffered an impairment loss. tf any such indication exists, the recoverable amount of the asset is estimated in order to determine the

extent of the impairment loss (if any). When jt is not possible to estimate the recoverable amount of an individual asset, the Company estimates the

recoverable amount of the cash generating unit to which the asset belongs. When a reasonable and consistent basis of allocation aan be identified;

corporate assets are also allocated to individualcash-generating units, or otherwise they are allocated to the smallest Company of cash generating units for

which a reasonable and consistent allocation basis can be identified.

Reaoverable amount is the higher of fair valLre less costs of disposal and value in use. ln assessing value in use, the estimated future cash flows are

discounted to their present value using a pre-tax discount rate that reflects current market assessments ofthe time value of money and the risks speciflc to

the assetforwhich the estimates offuture cash flows have not been adjusted.

lf the recoverable amount ol an asset (or cash,generating unit) is estimated to be less than its carrying amoun! the carrying amount of the asset (or cash-

generating unlt) is reduced'to its recoverable amount. An impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of cash-generating unit) is increased to the revised estimate of its

recoverable amount, but so that the increased carrylng amount does not amount that would have been determined had no impairment

loss been recognised for the asset {or €ash-Senerating unit) in prior is recognlsed immediately in profit or loss.
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+.li lnventories

Items ofinventories are measured at lower of cost or net realizable value after providingfor obsolesaence, ifany. cost comprises ofallcost of purchase, cost

ofconversionandothercostsin€urredinbringingtheinventoriestotheirpresentlocationandcondition,

Accounting for all materiats transactions are in the same period in which the physical event of receipts and issues etc has taken place. similarly, liabilityfor

all materials received and accepted by the €ompany is created in the month in which the materials are accepted. shorta8es/ Excesses found during the

course of physical verification or otherwise are transferred under account head namely'stock excess/ shortage pending investiSation" classified under

inventories. The cases of such excesses/ shortages are referred to a committee formed for the very purpose, balance under these account heads are

transferred to protit and toss account only after finaldisposalofthe case from the said committee. however adequate provision to the extent ofshortages in

inventory has been made tillfinalwrite off oI inventory

2.11 Provkions and continEencies

2,11.1 Provisions
provisions are recognised when the company has a present obligation (legal or constructive) as a result of a past event, it is probable that the company will

be required to settle the obligation, and a reliable estimate can be made of the amount ofthe obliSation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obliSation at the end ofthe reportinS period.

taking into account the risks and uncertainties surrounding the obligation. when a provision is measured using the cash flows estimated to settle the

present obligation, its carrying amount is the present value ofthose cash flows (when the effect ofthe time value of money is material).

ln accordance with the CSERC MyT Regulations, 2010 the Commission {CSERC) has allowed a provision for writing off of bad and doubtful debts to

distribution ticensee. A normative provision 1% ofyearly revenue from the retail supply business is being allowed as bad and doubtfuldebt subiect to actual

writing offof bad and doubtfuldebts in the relevant year.

2.11,2 Contingencier
A contingent liability is disclosed when there is remote chances as below:

(a)A possible obligation that arises from past events and whose existence will be confirmed only bythe occurrence or non-occurrence ofone or more

uncertain future events not whollY within the control ofthe entity; or
(blA present obligation that arisesfrom past events but is not recognised because:

(i) lt is not probable that ar outflou/ of resources embodying economic benefits willbe required to settlethe obliSation; or

{ii)The amountofthe obligation cannot be measured with sufficient reliab;lity.

2.12 Finencial ln*ruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions ofthe instruments.

Financial assets and'financial liabilities are initially measured at fair value. Transa€tion costs that are directly attributable to the acquisition or issue of

financial assets and financial liabilities (other than financial assets and flnancial liabilities at fairvalue through profit or loss) are added to or deducted from
: the fuir value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly aftributable to the acquisition of

financialassets or financialliabilities at fa ir value through profit or loss are recognised lmmediately in statement of profit and loss.

2.12.1 financialAssets

All regularway purchases or sales o{ financia I assets are recognised and derecognised on a trade date basis. Regularway purchases or sales are purchases or

sales offinancial assets that require delivery of assets within the time frame established by re8ulation or convention in the market place.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value, dependinS on the classification of ihe

financialassets.

2.12.2 Financial assets at amortised cost

Financiatassets are subsequenfly'measured atamortised cost ifthese financialassets are held within a business whose objective isto hold these assets in

orderto collect contractualcash flows and the contractua I term s ofthe financialasset Bive rise on specified datesto cash flows that are solely payments of

principaland interest on the principal amount outstanding.

2,12.3 financlal assets atfairvalue through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose objective is

achieved by both collecting contractualcashflows and selling financialassets and the contractualterms ofthe tinancialasset Sive se on specified datesto

cashflowsthat are solely payments of principaland interest on the prin€ipal

On initial recognition, the Company makes an irrevocable election on an basis to present the subsequent changes in fair value in

other comprehensive income pertaining to investments in equity investment which are held for tradinS. Subsequently, they

in other comprehensive income and accumulated in theare measured at fair value with gains and losses arising from chanBes

'Reserve for equlty instruments through other comprehensive income'.

investments.

or loss is not reclassified to profit or loss on disposal of the
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Flnancial aasets atfair value through profit or loss (FVTPI)

tnvestments in equity instruments are classified as at FVTPI, untess the company irrevocably elects on inrtial recoSnition to present subsequent chanSes in

fairvalue in other comprehensive income for investments in equity instruments whi€h are not held fortradinS.

other financialassets are measured at fair value through profit or Ioss unless it is measured at amortised cost or atfairvaluethrough other comprehensive

income on initialrecognition. The transaction costs directly attributable to the acquisition of financia I assets and liabilities at fair value through profit or loss

are immediately recognised in profit or loss.

2.12.5 lmpairment offinancial assets (other than at lair value)

Ihe Company assesses at each date of balance sheet whether a financial asset or a Broup offinancial assets is impaired. lnd AS 109 requires expected credit

losses to be measured through a toss allowance. The Company recognises lifetime expected losses for a ll trade receivables that do not constitute a Iinancing

transaction. For all other financial assets, expected credit losses are measured at an amount equal to the 12 month expeded credit losses or at an amount

equalto the life time expected credit losses ifthe credit risk on the financial asset has increased sisnificantly since initiai recoSnition.

2.12.6 Financlal llabilities and equity instruments

2.12.7 Classlfication as debt or equity

Debt and equtty instruments issued by a Company are classified as eith€r financial liabilities or as equity in accordance with the substance ofthe contractual

arranSements and the definitions of a financialliability and an equity instrument

2.12.8 Equity lnstruments

An equity instrument is any contract that evldences a residual interest in the assets of an entity after deductinS all of its liabilities. Equ'lty instruments issued

by a Company entity are recognised at the proceeds received, net of direct issue costs. Repurchase ofthe Company's own equity instruments is recognised

and deducted direcUy in equity. No Sain or loss is recoSnised in statement of prolit and loss on the purchase, sale, issue or cancellation of the company's

own equity instruments,

2.12.9 Financial liabilities

All financla I lia bilities are subsequently measured at amortised cost usingthe effective interest method.

2.12.10 Offt ettint of fi nancial instruments

Financial assets and tinanciat tiabitities are offset and the net amount is reported in the balance sheet ifthere is a currently enforceable legal riSht to offset

the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settlethe liabilities simultaneously.

2.t3 cash and cash equivalents
:

The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that are subjed to an insignificant

risk of change in value and having original maturities ofthree months or less from the date of purchase, to be cash equivalents. Cash and cash equivalents

consist ofbalances with banks whi€h are unrestricted forwithdrawaland usage.

2.14 Cash flow Statement

Cash flows are repo(ed using the tndirect method, where by profit before tax is adjusted for the eftects o[ transactions of a non-cash nature, any deferrals

or accruals of past or future operating (ash receipts or payments and item of income or expenses associated with investing orfinancing cash flows. The cash

flows from operating, investing and financing activities ofthe Company are segregated.

2.15 Eamings per equity share

gasic eamings per equity share is computed by dividing the net profit attributable to the equity holders ofthe company bythe weiShted average number of

equity shares outstanding during the period. Diluted earnings per equity share is computed by dividing the net profit attributable to the equity holders of

the company by the weighted average number of equity shares considered for deriving basic earnings per equity share and also the wei8hted average

number ofequity shares that coutd have been issued upon conversion of alldilutive potentialequity shares. The dilutive potentialequity shares are adjustAd

forthe proceeds receivable had the equity shares been actually issued at fair value (i.e.the average market value ofthe outstandine equity shares) Dilutive

potential equiw shares are deemed converted as of the beginning of the unless issued at a later date. Dilutive potential equity shares are

determined independently for each period presented.The number of
periods presented for any share splits and bonus shares issues.

dilutive equity shares are adjusted retrospectively for all



ili6 contributions, Gtants &capital subsldies towards costofcapital Assets

Amount receivable as consumeis contribution, subsidy or grant towards capitalassets are credited to appropriate account set out in chart ofAccounts onlY

ifthe foltowing aonditions are satisfied:

a. The amot nt is not subjectto any conditionsto beltrlfilled bY the Company;or

b. The conditions attached to the amount have been fulfilled by the company'

consumer,s contributions, capitat subsidies and Srants related to depreciable fixed assets are treated as deferred income and are recognized in the profit

and loss statement on a systematic and rationalbasis overthe useful life of the asset, i.e., such amounts are allocated to income oier the periods and in the

proportions in which deprecaat,on on those assets is charged. Accounting for cost of a capital asset is done in the normal course without considering any

contribution, subsidy or Srants towards the cost ofthe asset. Depreciation are been char8ed in the normal couase on the 'fullcost'ofthe asset'

consumers, contribution, capitatsubsidies and grants related to non depreciable assets are credited in capitalreserve. However, ifa Srant related to a non_

depreciabte asset requires the fultillment of certain obli8ations, the Erant are credited to income over the same period over which the cost of meeting such

obliSations is charged to ancome.

2.17 Expenditure on Proiect identification Survev and Feasibility Studies:

Expenditure incurred on identitication, survey and feasibility studies of a project beforethe project is considered for sanction or rejection are accumulated in

an account provided tor the purpose. Later, if the project is reje€ted, the full amount of expenditure is charged to Revenue as infructuous capital

expenditure in the year in which the project is rejected. lf the project is sanctioned, the expenditure is charged to capital work-in_proSress account for that

project. Any expenditure incurred on detailed feasibility studies etc. after a project is sanctioned shall also be charged to th€ capital work-in_progress

account for that project. The aggre8ate of expendlture incurred before and after sanction of a project are allocated over the 'tangible" assets acquired

/constructed underthe project, in the same manner as the revenue expenditure chargeableto capitalworks are to be allocated.

. 2.18 Standald3 issued but not yet effectiue

ln March 2017, the Ministry of Corporate Affairs issued the Combanies (lndian Accounting Standards) (Amendments) Rules, 2012 notifying amendments to

lnd AS 7, Satement ofcash flows'and tnd AS 102, 'Share-based payment'. The amendments are applicable to the Companyfaom 1st April,2017.

Amendment to lnd as 7:

The amendment to lnd AS 7 requires the entitles to provide disclosures that enable users of financial statements to evaluate changes in liabilities arising

from Iinancing activities, inctuding both changes arising from cash f,ows and non-cash changes, suggesting inclusion of a reconciliation between the opening

and closing balances in the balance sheetfor liabilities arisingfrom Iinancing activities, to meet the disclosure requirement.

The Company is evaiuating the requirements of the amendment and its impact on its cash flows, which are not expected to be material.

' 3 Crltiaal accounting estimates and judgements

tn the application of the Company's accounting policies, the directors of the Company are required to make judgements, estimates and assumptions about

the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and associated assLlmptions are based on

historica I experience and other factors that are considered to be relevant. Actual results may differfrom these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are reco8nised in the period in which the

estimate is revised iI the revision affects only that period, or in the period of the revision and future periods ifthe revision affects both current and tuture

periods. Detailed information about each of these estimates and judgements is included in relevant notes together with information about the basis of

calculation forea€h affected line item in the fi nancia I statements.

The areas involving criticalestimates are:

Estimation ofcurrent tax and deferred tax expense

Estimation of values of contingent liabilities

Estimates and judgement are continually evaluated. They are based and other factors, includlng expectations offuture events that

may have a financial impact on the Company and that are believed the circumstances,
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Chhattisgarh State Power Distribution Company Limited

Notes to the financial statements for the year ended 31st March, 2017

All amounts are in INR unless otherwise stated

Note 5 - Other lntangible Assests

Description of Assets Computer Software Total

lntangible Assets

Cost
Balance as at 1st ADril. 2016 11.83,00,000 11,83,00,000

Additions
Balance as at 31st March.2077 11,83,00,000 11,83,00,000

ll. Accumulated amortisation and imoairment for the vear
Balance as at 1st Aoril, 2016 8,87,25,OOO 8,87,25,000

Amortisation exoense for the vear 7.77.45.OOO L,77,45.000

Balance as at 31st Match,2077 10.64.70,000 10,64,70,(x)0

Net block ll-ll)
Balance as on 31st March 2017 1,18,30,000 1,18,30,000

Balance as on 31st March 2016 2,95,75,000 2.95.75,000

Description of Assets (Nher lntanEible Total

lntanrible Assets
Cost

Balance as at 1st April, 2015 11.83.00.000 11,83,00,000
Additions
Balance as at 31st M arch,2076 11.83.00.000 11,83,00,000

ll. Accumulated deoreciation and imoairment for the vear
Balance as at 1st Aoril. 2015 7,09,80,000 7.09.80,000
Amortisation exoense for the vear 7.77.45.OOO 1.77.45.OOO

Balance as at 3lst March, 2016 8.87.25.000 8,87,25,000

Net block (l-ll)
Balance as on 31st March 2016 2,95,75,OOO 2.95.75.000
Balance as on 31st March 2015 4,73,20.NO 4,7t,20,O@
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chhattisgarh State Power Distribution company Limited

Notes tothe financial statements for the year ended 31st March, 2017

Allamounts are in INR unless otherwise stated

Note No. 9 - Non current Tax Assets

Particulars As at
41st March. 2017

As at
31<i Merch- 2015

As at ,.st April,
2015

lncome taxes (net of provisions)

Total

2,a7,74,90,304 2,79,a7,5!,7O7 2,69,22,55,2s5

2.aL74.90,304 2,79,a1 ,51,707

Note No. 9a - Deferred Tax Assets (Net)

UnrecoEnized Delerred tdx ossets 27,30,70,79,319 18,87,72"45,345 77,28,39,70,596

Particulars As at
3lst March.2017

As at
ll.r Mrr.h 2016

As at lst April,
201S

Deferred Tax Assets
Deferred Tax Liabilities
Net Defered Tax Assets (Net)*
*Howevet deferred tax asset recognized only to the extent of
dFferred iax liabilitv oursuant to accounting Dolicv

23,O7,52,83,a87
7.70.a2.O4.562

20,54,92,77,446
1.67.80.26.501

La,74,23,37,942
1.4s.83.61.386

51,11,135

7 ,89,46,7 8,080
1,00,88,513

3,19,44,24,596

57,44,577
72,Or,72r

9,38,81,05,980
7,39,4O,37,7L3
3,78,46,97,O37

64,85,544
s6,90,110

70,67,78,sA375
7,39,40,37 ,773
3,54,433a,O37

Deferred Tax Assets

Disallowances u/s 40a of the lncome Tax Act,1961
Disallowance u/s 37 of the lncome Tax Act 1961

Disallowances u/s 40 A (7) of the lncome Tax Act,1961
Disallowances u/s 438 of the lncome Tax Act,1951
Unabsorbed Deprdciation under lncome Tax Act
Carry Forward Business Loss Under lncome Tax Act

Deferred Tax Liabilities

Depreciation
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Chhettkgaft State Power Distribution Company Limited
Notes to tha flnancial stetements forthe year ended 31st March,2017

All anrounts ar€ in lttR unl€ss otherwise stated

Nota t{o. 11- lnrrentorl€s

rltlcul.Is As at 31st March, 2017 As at 3lst March, 2016 As .t lst ADrll. 2015

1,81,1451,390
s,83,95,924

7,03,27,903
(9,50,38,8s4)

92,65,7L,374
4,L4,AL,9O2

7,52,17,678
17 ,52,t7 ,6781

7,06,97,54,433
3,63,94,260

5,49,77,941
(s,49,17 ,94L)

1,84,51,36,363,55 96,il,5t,276.29 1,10,6!r8,603.09
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Chhattigarh State Power Distribution Company Umited

Notes to the financlal statements for the yearended 31st March,2017

Allamountsare in INR unless otherwise stated

Note No. 13 - Cash and cash equivalents

As at 31st March, 2015 as a!!r! 4P!129!L
Current Ca6h and bank balances
(i) cash and cash equivalents

Cash in imprest
Cash ln transit
Balances with Banks

Postage stamps

(ii) other bank balances

Term deposits

Cash and cash equivalent es per balan.e sheet
Bank overdrafts

cash and bank balances included in a disposal group held for sale

Cash and cesh eouivalents as Der statement of cash flows

6,15,405
11,84,85,928

2,02,50,73,58L

39,77,794
97,52,979

4,67,29,72,365
42,802

31,51,405
79,30,55,920
42,37,44,644

42,802

2,74,47,74,9r5

5,67,27,046

4,52,50,8s,880

7,0a,27,046

L,27,93,94,772

48,O8,2r,046

5,67,2L,O46 7,0a,27,046 48,08,21,046

2,20,08,35,961 4,69,69,06,926 7,70,02,75,8r8

2,20,0a3s,96L 4,69,69,06,925 7,70,02,75,A18

2,20,08,35,96t 4,69,69,06,926 1,7002,15,818
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Chhatiis8arh State Power Distribution Company Llmited

Notes tothefinancial statements forthe yearended 31st March,2017

All amounis are in lilR unless otherwise stated

Note No.15 - Othe. equity

Paticulals As at 31st Mar.h,2017 as at 31st March. 2015 As at lst ADril,2015

:aptial Reserve - GOCG Grant under IJDAY Yojna

SOCG contribution towards capital assets

Grant under RGGVY against cost of Capital Assets

Retained earnings
Cther Comprehensive lncome

Share application morley pending allotment

a,7o,12,00,o@
14,43,3L,95,t47

159.96.28,10,115)
(9,07,29,00,000)

4,10,12,00,$o
t0,s2,s\84,274

lss,7 4,s230,as])
(5,40,92,00,000)

63,26,25,O@

7,65,A2,24,089
5,O2,24,35,000

155,98,41,,43,7 
_4O)

63,26,25,OOO

Total (4s,90,13,14,9 147,29,54,L7 ,572 142,67,04,59,651.

Nature and purpoae of the reserve

Retained Earnings

Retained Earnings are the profits ofthe comDanY earned tilldate net of a ppropriations

Oiher Comprchensive lncome
Remeasurements comprisinB actuarial gains and losses are reflected immediately in the balance sheet with a charge or credit recognised in other comprehensive

income in the period in which they occur. Remeasurement recognised in other comprehensive income is reflected immediately in retained earnings and is not

reclassified to profit or lo5s.

GOCG contribution towards aapital assets

The amount has been received from Government ofchhattis8arh towards creation ofcapitaIassets '

captial Reserve -GocG Grant under uDAYYojna

The company received Rs. 870.12 cr under Ujjwal DlscoM Assurance Yojana (UDAY) of central Government dated O5thNovembe/2015 for financial tu rnaro und of

power Distribution Companies. As per the scheme, State covernment shalltake over 75% of DISCOM debt as on 30 September 2015 over two years - 50% of

D|SCON4 debtsha be taken over in 2015 t6 and 25%in 2016-\7. Accordingly, CSPDCLhas parted away with following loan liability (being 50% oftotaldebt)of

which details are as under:

Name of Lender
Loan (as at 30.09.2015) (in Loan rcpald under UDAY

l<o941 lih lskhl

Power Finance CorDoration- 33,551.m 14,541.00

Rural Electrification Corporation a2,965.ON 59,347.04

Chhattissarh state Power Holdins Comoanv Limited 22,315.N 12,315.00

Deb'entures- SECL 7m,0c 780.m

LIC Housine Finance t2.oc u.m
25,750.0C

State Government Loan 8,634.0t
L7.0C 17.0C

fotal 7,74,O24.00 82012.00

The contribution of Rs. 870.12 cr received from GOC6, being in the nature of promoter's contribution, has been classified as Capital Reserve .

Share appllcation money pending allotment

The Govern ment of ch hattisSa rh vide notificatio n rc.2020/F-2!/ 73/ogl73/2/ED dt.2g'" October' 2o1o had notified the Provisional openinS ba la n.e sheet a s on

OlstJanuan/2OO9 ofCSpDCL (also reter note no.18), wherein, Government had proposed an equity share capital of Rs. 1913.26 cr. Further, it has been stipulated

that said equity shallbe issued in favour ofChhattisgarh State Power Holding Co. ttd

Accordingly, Company had issued equityto the extent of Rs. 18SO.0O cr at face value of Rs..LO per share to CSPHCL and withhetd balance of Rs. 63.26 cr' as

share application till fina I notificatio n ofopening balance.

Now, vide notification n o.78L6/F-2U!3113,2/2Ot4 tX.77.O7.2Of7 tinal opening balance sheet of CSPDCL as on 01.01.2009 has been notified as per which

balance ofShare application money is no lonBer required.



2016

As at ln APril,2Ol5

Mearured at amortts€d cost*

A. Secured Borrowings:

A, From Pow-er Finance Corpo.ation Limited

--l;r"- From Rural EleLtificanor Corporation

fb) Worling c.PltalTerm Loans

frl rrom Unlon Eankof lndia

f2J From Rural tlecttific anon corporation

.. (-3) . -!!:oJllueJlilance corporation Limited

!,22,44,24,1OO

.s,26,71,7O,9O9

4,37,50,00,000
5,57 .a7,2s,OOO
5,57,81,25,000

7,65 3A,a4,757
97,5O,A!,447

1,+5'!t,?1 
'18.8"7,\!,57 pJp"1"t.

rotal se.tlred lorrowlncs lA) 22.02.2a,45,@ 2,55,89,66,198 1o,3,"12,28,850

B. Unte r.d Eorrowints 'at amortised Cost

fl, From chhattisgarh 5tate Pow€r HoldingcomPanv

. . Umited

-..* 42, Bohds
8-72% CSPDCL Bonds 2014'15

. 10.35% CSPDct Bonds 2015_15

/3, Oth.rloans

1,0o,oqoo,su,

2,57,50,00,000
2,42,50,00,000

Inl

2,57,s0,00,000
2,42,50,O0,ffi

2,57,50,00,000

rotal Unsecurcd Borrowlngs la) 5,00,00,00,002 5,00,rr0,oo,ooo 3,5250,m,0q)

rotal Borrowlms {AldBl 27,02,28,45,610 7,55,E9,66,198 13,88.52,2&850

Grttlssarh state Pow€r Disklbution companv Limlted

Nors to the fin.mi5l tttt€menB for the vear ended 31n March, 2017

allamounti.rG in INR unless otheMise stated

Noie o. 15 - Noh Curted Borrowings

A- Aialnst loan fiom Porer finance corpora{on:
Tem Lo.n frcm Power ainance Corpo.ation .mountin8 to Rs.224.74 d.
(PY Rs, 190.83 cr){includine cudent maturities) a.e ,ecured bV frst chaGe

in favour of PfC bv wavof hvpothe.ation on the newly

linan.ed assets underth. projectand pan ofexisting asset.

The repaymentwlllbe made annuallv ln eq!.lquarte v installm€nts

togetherwith int€Est on the outtt.ndin8 bal.n@ commencing after

the erpiryofmoratorium perlod. Ther. willbe moatorium on .

rcpayment ofprindp.land int€rest on loan forthe san.tion period of

execution which shallin no 6se exceeds 3 veau {R-APORP Part A, Part B

and s@da prcje.t . The tenurc oa loan i5 for 10 vea6 inciuding

moratonum period and at ROlof 9% pa and 12% pa for R'APORP part B

cou.ter fundlns and 13% pa for UpgEd:tion of Seryer toan (STl).

sanctioned lhe company has drawn the first pahse and second phase

of its san.tloned limit and a3sets acqulrcd under prolect are stlll under

Th€ loan will be rcpayable in 13 y€ar ln.luding floretoijum
perlod of 3 year in quarterly inslellment5 ttartiry frcm Aprll'13 for Atal

.,yoti and February 2015 for srN.

8. ASalnst loan from iuEl Electrrication Corpo6tionl
Term loan frcm rural elctdfic'ation corporation amounting to Rs. 574,90 cr.

lPY Rs.331,03 cr.)(hcluding curent maturities) are secured by way of
Mo.tEage / Hypoth€Gtion of future assets so created out of l@n amt

5anctio.ed for the proie.t subie.tvalue beins 110% ol the loan amount so sancuoned.

8.72% CSPIrcL oonds

During FY2O14-15 CSPoCL has hsued State Government, Unseured,Reedemable

Regular Retum, Non convertible Taxable b€aring coupon rate a 72%amountinsto

Rs,257.50 cr th.olgh private placeme.t with Green sh@ option.

10.3596 C5PD0 aonds
Oodng rY2O15-16 CSPDCLhas issled Stat. Government, Unsecurcd,Reed€mab e

negolar Rdum, Non Conve(ibleTaxable bearing.oupon rate 10.36% amountingto

ns.242,50ff thrcuEh privat€ placem€.twith Green Shoe Option.

lhetenure ofthe bonds ls 20YEE and sh.llbe redeemed as under:1. At par 5% of

the amount mobilized .nd .etained h the bond i$ue at e.d of

6th,7th,8th,gth,1oth,11th,12th,t3th,14tn,$th yearf rom d€emed d.te of

allotm€nt.2. At par 10% of the Amount mobilized and retained ln the bond itst)e at

end of 16th,17th,18th,19th,2oth yeerfrem deamed d.te of allotment

-rheEnureofth€ bonds le 20 Vear! andshellbe rcdeemed as und.r: 1, At par 5% of

the Amount mobilized and retained in the bond issu€ etend of

6th,7th,8th,9th,1oth,11th,12th,13th,14lh,15th vear from de€m.d date of

.llotment.2. At par 10% of the Amunt moblllued..d retal.ed in the bond lssue at

end of 16th,17th,$th,19th,20th ye.r fmm deemed date of allotment
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Chhattisgarh state Power Dist.ibution CompanY timited

Notes to the financial statements Ior the yearended 31st March,2017

Allamounisare in INR unless otherwlse stated

Note no -27 Other Expenses

Partiaulars

For the year ended
31st Mar.h, 2017

Forthe year ended

31st March, 2015

Repairs and maintenance:

(i) Plant & machinery

{ii) Buildingss

(iii) Others

Rent including lease rentals

Rates and taxes

Vehicle Running, Hiring and Maintenance cha rges

Auditors remuneration and out-of-pocket expenses

fii,, ForTaxationmatters
Oth€r expenses

,J provision forshortages in inventory

f,, Legal and other professional costs

f,i/,, Reimbursement ofexpenses to CSPHCL

frv) Meter reading and other merchandising costs

fvJ Other General Expenses

Less: Other exDenses Caoitalised

r37,7s,96,91O

11,58,93,569

27 ,04,77 ,790
30,2A,92349

42,17,828

5,ss,65,829

5,28,181

79,45,44,O27

9,00,000
1,80,000

(4&90,0041

5,58,96,187

73,8,O4,217

59,94,48,501

21,82,A4,959

{3,98,ss,7781

93,s8,22,737

9,94,64,2M

18,7 4,95,O4!

23,95,69,a75

51,4{,8s0

2,83,36,727

12,8&618

21,55,64,955

7,50,000
2,50,000

2,O2,99,617

8,34,22,477

72,76,4LO42

50,61,99,025

1.8,54,63,720
(4,09,99,4841

Iotal Other Cxoenses 1,2459,n,$4 2,59,57 ,10,399

Note no -27A Exceptional ltems

rading Surplus ofPowerfromlan 2009to March 2010



Chhattisgarh State Power Distribution Company Limited

Notes to the fina ncia I statements for the yea r ended 31st March, 2017

All amounts are in INR unless otherwise stated

Note 29 Basic / diluted earnings per equity share (EPs) have been calculated as under:

Particu la rs
For the year ended 31st March,

2rl17

For the yeorended 37st March,
2016

(Rs.) (Rs.)

Net Profit/(Loss) as per Profit & Loss

Account available for Equity
shareholders

17,88,L2,79,263l, 15,t7,02,87,LO7l.

Weighted Average num ber of
Ordinary Share Outstanding

2,26,3L,O3,232 2,26,3L,O3,232

Weighted Average number of
Potential Equity shares on account of
share Application Money

6,32,62,5O0

Total Shares considered for:

I. For Basic Earnings per Share of Rs.

10 each
2,26,3L,O3,232 2,26,31,03,232

2, For Diluted Earnings per Share of
Rs 10 each

2,26,3L,O3,232 2,32,53,65,732

Earninss oer Share

Basic (3.48 12.281

Diluted (3.48) 12.221
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_ -.tnhatGsaih !t te Pde. Dielrab{tio. cohp.ny Limned

Not€srothetimncialitatemeor, fortheyearended 31rt Makh, 20t7
all ah@ntt .r. in lilR lnless otheMile stat.d

Note 30: R6tru.turing of chhattilg.rh stat. El..tri.ity 8o.rd:

Linired {CSoHCL).

Narayanplr in the St te of Chhattisa. rh.The Com pany is whoily owned su bsid iary of Chhattistarh State Powe. Hold ing ComPany Ljmted.

ofe&ensesallocated from CSPHCL, the same has been inc uded in "Other Expenses" in Note No.9.4 ofthe Statement of Profit and Loss Account

Noto 30.! Op.nint B.l.ncestr.n{.rred pureu.nt to ir.n ferich.me:

revised openins balance sheet as compa re to provisional openine balance sheet (v ide notific.tion no.2o2olF-21l13 lO9l73l2/EO dt-2sth o.robe/2010) are as und er :-

:lh
211ir
o€

':7rlr!t1.
zialriq.l.d
t7,of20t7

G

b..ivab e as! Dn euppyofpower

nter companv R.ceivable/tuEhle

N

iubsidy Receiv.ble f rcm Govenm.it

B

suitability, ability.nd eryerience of the perso.nel, number and nature oflhe vacancies a.d other relevant factors and issue .ppropriate ordert as it
absomtion aithin forty €kht mo.ths from the Appointed Date.

ii, A@rdingly the state Government has constituted a Grievance Committ€e to receive representations and submit recommendations on transfer
Successor Companies. The fina repo.t of the G rievance Comminee is sti awaited.

Noto 30.2: Provision.l.lloc.tion o, Perronnel purcurnt to Tr.nsfer Sch.me:

Company, HoldingCompany and TradingCompany as the case may be on the appointed date, on as is where is basir namely, thatthey will.ontinue to serye in the place where theyare
workin8on the Appoi.ted date. tillfurther orders of the Stat€ Government,

arang€ment with the e.stwhile Board-

Not.30.3: finrlAkorption ot PeEonnel in Transt6r.. comp.ny
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- chhattistarh stat. Pow.t Distribution companv Limh.d

Not s to th. fir.n.ial srat.m.nts for th. Y.ar €nd.d 3lst Mai.h, 2ofl

Allemourts ar€ in INR unless otheruhe stated

Not.3I Contloient liability roi plovid.d in th. profhand loss accoutt are asfollows:

A.y adveGe outcome in the tncome Tax cases referred above will have an €dverse financial imp ication on the succes$r companies i.e. CSPGCL, CSPDCL and C5[CLoferstwhile

CSEB,

31.3: The Jurisdictional A$istant Commissioner of rncome Tax has raised a tax demand of Rs. 113.05 crore vide o.det dt.3)l12l2o11 Passed for Assessmenr Year 2OO9_10. The

@mpany has @ushr partia .elief a8ainst eid demand from commissioner of ncome rax (Appeal) and now the outstandint demand includins interest is Rs. 36.20 Crore The

@mpany atgrieved from the order ofCtT (A)has prefeffed an appeal to tncomeTax Appellare lribunal, who have granted stay atainst recovery of said demand. The matter c
pendin8 before ITAT, MumbaiBench.

31.4: The demand has been raised asainst the company by rhe commercialrax Depa(ment after assessment ot FY 2o1o 11 & onwards. The ComPany hasfiled aPPealagains.t

order and caes are pendine before The vanijya Kar Tribunal. The liability may arise based on outcome of the case. The yearwise tross disputed dem.nd against such liabilities

31.1Contin!.nt Liabititi.s alising d re to R.ortaniz.tlon ot MPEB into MP5EB and csEB

i. vide notification dated 2.d November 2004, centrat Govr. has appoi.ted rsrh November 2ooo as date ofdissolution of erstwhile MPE8. Further, vide notification d€ted 4th

November 2oo4,.ssets & liabilitv of e6lwhile MPEB has been finallYallocated between successor sEBs i e MP5EB and csEB'

ii. on bifurcation of erstwhite state of Madhya pradesh, MPEE had susEined tax loss of Rs. 1,422.46 Croreand Rs 993 65 Crore i; FY !999_2OOO and FY 2OOO_O1 rcsPectivelv'

agtre8atin8 to Rs.2,416.1r Crore As per section 6s of Madhya pradesh Reorsaniz.tion act (MPRA), the Cenva I Government has been emPowered ro mtke rul6lor bifurcation

ofthesetax tosses of MpEB betweei MPSEB and csEB. However, no such rules have been madeby the Central Government so far'

iii. tn the absence of such rules, ror the purpose of this computarion, csEB has claimed its share of Rs. s54.98 crore in the brou8ht foMard tax losses of MPEB in power

conslmption ratio of 77.03:22.97 (MPSEE:CSEB), as taid down by the central Gover.ment in its Notification dated November 4th, 2oo4 for allocetion of curent assets 3nd

nonJ.amint ofsaid rules may have.n adverse financiaLimPlication on the succe$or comPa nies of edwhile csEB

iv. after the re-orEanizarion of the erstwhite MPEB and subsequent formarion of suc.esor boards i.e- MPSEB and C5EB, the matter regardinS apPortionment of pension and

schedute - Vt of the M.p. Reorsanj2ation Act , zooo and settted on yeary basis. rn a meetin8 convened by MinistrYof Power, Govehment of lndia on 22 12 2oo8 at New oelhi' it

was mutualy.ereed between MpsEB and csEB thatthe pension Liability shall be settled between MPSEB and CSEB under onetime settlement.The actuarvfirm, M/sThanawala

consultancy services was appointed on mutua I consent of M psEB and csPHcLlor cafying out actuarialvaluation for the purpose of calculating the one tife settlement 
' 
mount'

The fim h.d subnitted its draft report. However.errain discrepancies were obse.ved in the data furnhhed bY MPSEB which were likelv to impact the settlement 
'mount 

to a

considera bte extent. This was broutht lo the notice of acruary lnm and MPSEB and it was requested to verify and furnishthe coreted data- MP5EB has not made availauethe

v. Erstwhite MPEB has fited tncome Tax Return for Fy 1999-2ooo and 2ooo.o1 beyond the due date as prescribed in the lncome Tax act. The MPSEB had filed appli"tio' for

condona{on ofdetay before cBDr. accordingty, the detay in fitin8 of return for AY 2ooo-01 has been condoned by cBoT, whereas no reliefhad been gr,nted for aY 1999-2000

CSEB has.lso moved apptication forcondonation ofde ayof return filed by MPSEE for theseyears and CBDThas taken same view in theaPPlication ofMPSEB csPHcLhas filed a

ofe6twhileCSEB-

31.2: The demend has been raised a8ainst erstwhite Board by rncome Tax departmenr after income .sesment of AY 2OO3-04 & onw.rds. The B@rd has filed appeal against

liab:litiesare as -nder :

before Hon'ble Hish couft oi chhattksa fi &

Tax Appellate Tribunal (ITAT), Mumbai has passed order in favour

, jurkdictiona I AssessiG offier has wrondy interPreted the above factual

leeal position and.iso the orders of CIT (APPeal) and ITAT, and has assessed

income ar Rs. 840.75 Crore & served a demand notice o{ Rs. 269.60 crore in

matter. Ihe appeal filed atainst above demand noti@ before ClT {Appeal) has

Thematte. is Dendins before Appellate T bunal.

matter is pendin6 beforeclT(A)/ ITAT.

rhe conner.ialta, department is of the view that Ji.bility of vAT qists.g.inst M.ter Rent consid.rin8 it ae "Ir.nsfer ol

RiEhr lo use any Goods'. The department hat adju*ed entryrd refu.d of Rs 2.77la.s against th. said outst.ndlngdemand

Funher, .ompany has deposited Rs. 3.61 la.s before filint .pp€.| before th. ii6t appellate authority r.e. Addition.l

aommissio.er (appeal).Ihe first appellatc authority has d.cidcdthe cese agalnst thccomPenY and now comPanY h.s paid

20g6ofBalance Demand i.e., Rs.11.27 Lakh &filcd.n appe.lb€fo,c Vanijya KarTribunal.

zo7!"12

rhe commer.ial tax depandent is of the vi.w that iiab lty of vAT dBi3 agalnst Met.r R.nt consdenng it as 'fr.nsfer ol

Righl ro use any Goods'. Funher, comp.ny h* deposited Rs. 1.O3la6 befotefiling aPP.al before thefitsl aPP.lbt..uthoritv

i.e. additio.a commissioner (appe.l). Ihe fiEt aPPellate authonty has decided the cate.S.inst the.ompanv and nou

.omDanv has Daid 2o9i of Baran.e oemand i.e., Rs.13.sa Lakh &fil.d an 3p!€albefoBxffiRibunal.

46.6:

th. commercial tar depannert is of th. view ihat lrab,llty or vAr qBts .eahrlEqFEiK.olsll\e8 it as "Iransr'r or

i",l'.:Ji::I:::i::,:',xier'ocm!svh*dep6i"dRs 
l'z,Btz6qo&afltqrllredfna\6\{oefi'staeeekc

31.5 A Claim has been lodged on the company by an ex'employee (R P Nayak) a8.inst termination of service on Proven criminal

pending before lhe Hohorabie HiEh court of Bilaspur. w a.



t1.6 M/s shri cement Priva'" L ln 
'"d 

rir"d - ApP"Jt"fffi 
ffJ:l':':J:'l':1 ;:i:'i'#::'i"'::"ili:fi::T:1H::31.6M/sshricemen,priva,:,Tt:::,,1"-1*l:ffLrJffiffJ:l':':J:'l':1;:i:'i'f;::'i"'::"ili::J::T:1H:ffi;'i';";;;;;.'"nEIes'ifrom'iheda'eon

rnterest celcuraiion on depo'L ""*'::11:^:;;.;.. with therribunal' .., -- ^-,,-.,.ted as under:

;j['J ;]:*::::fl i::xl:':,1T;'1 ;;";;""''" * rh'ine 1 r buna

ore (PY Rs 2112 crore) and ouBBndins Letter of credit iss/ed

#*r:,*r",tt,,,:T:;:,:"i'i}:'Jil#$:x.il'i::""iJ'il::':i.'"':::.^,:,, 2012-'3&2013-!4respec,ive,vres?rdin€cuan::.:::l'':.':.il;

rc Bs. zeso Lacs with reaa..' 
":,1::Tt"1"fl,:l

,;*ffi 
".'t"t"'d;'*i'*****::".::":"T#n"::::;ff 

r'':i::il;

r,.,oM/sEa,ehpu,:a,,an*,-",,**-*-*ll,,i"lli;ii1li,^, ,-..'li,:*i:.-,;.ffi:::.':ffiilI'::::::::i:":il;:;
M'ME councir of R.rasrhan " " *' "l-'::'":,i:::;;;";;"..,,"" ,,"d,o MsMEcou

;;";,,;"; .,' ", 
r".' 

" 
.""d bv csEE/csPDcL' ReplY fiom csPDcL nas oe<' ' '-- 

,,.,.r os nos. cases rn 2017 .t MSME coun'rl or Raiasth€n' la iPur' ror

'il'f:*'t";;""Ji:,"#,li' *filil:"';:"J#:1""J"H#ii?3:']""IrJji'tJjJ"":;x::'j:':jl''1u:ff':1:"r''"*'oo'o"r&"'"

3L,. rhecompany,hrcush,heon 
nesystem-orlrcomera:I:"":':',]::;:::'-:.:,".,'ffi,1:,:1ffi:I:""J#I::::;'':::i:#i

sho,t p.ymenrt and colespon'* ^"'"" " 
-l,l* 

"". 

"..",i. 
r * o"*,,.*, ""a 

r,"0,,',v"i,'

such distinflished ca5e5 from its d€centralized c

fl[#[ji*Itrfl1#i:: ftki lffiHx#;5'#ca"n(PhD)''ihe6se5reiec'!edbYED(HR)

rr6m billha5 been 
'hallenBed

of Power Pu.chs' billforiuly-14
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chh.{qtlrft sr.t. Powr Di5rributior cohp.nv Lamit.d
Not 3iith.tin.n.irln i.m.nG for ih. year end.d 31n M.r.h, 2or,
all .mo!nt3 !r in lNi unLs oth.Mi* rt.t.d

32. Fih.n Ll inrtrum.it.

32.1C.pit.lmm8.m.tt

etructur. ofthe CompanY con3ists of ne! debr (borowi.Cs otrs.t bv c6h.nd bank balances) and rotalequitv ofthe comPahv'

theCompany.

Thecapit.l conpon.nt5 of th. company are as Siver be owl

TheCe.ri.gratio at.nd ofthe.eportins period was as follows.

32.3 Fin...i.l nik m.n.g.m.nt obie.ti@3

ottheCompany. Thee rjsks include lnterest rhk, credit risk.nd liquiditv isk.

32.3,1 h..sr r.t. rnk mr..!.m.m

wnh r.sp.ct to int.r6t paym3nts on botowings willfluduate becauseofchanges in harket interest rltes, The 6roup! exposuretoth. risk of.h.ngs ln m.rk.t int.r6t rat.s
relates orimarilv ro th. Grouo's lonr-ierm debt oblieations.

lm.Brt r.r. *nritiviry:

(i) Debt asde{in.d a.lons.terd and sho.tlerm borowines
(ii) Equity is d.fin.d as Eqorly share caPitaland other equity inc udinsr6eRes ard 3urplus

,2,2 Fin.n i.l irttrumnr. - F.lr v.iu6 and .i!k m.nic.m.nt
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.'- '/
32.UtCcdft rirt m.n.a.m.m

company to ...dit rBks are list.d below:

32,3,3 liqqidity n]tk m.n{Fm.nt

m.tqrity prof . of th. frn.nckl sssets are li5t€d below:

ErD..t.d .6nir..tol m.turftv for Fin. n.i.l ti.6 iln i.3

20.1o,2t.2 6,92,O7.L,941 3

26.30.54.43,933 26,30,9r,86,933

2-!EEEE
t4.21.:t4.46.0€5

2A.1r.lnt.9r.
6.92.Or.76.941 59'

1I3, s,53.74,45,302 10,

27.9634.69347 2',35.a8.@d'
q.sz7 23.48,

s3,66.24. 5.53.74, ,35.123

rrill, 2015
3.O4.m.44,310 ,,94,916 7 ,54,39,1t,654

29, 29,41&,@,923
le-',l,,?4,r2,672ta8t.13,72572

s7.r7.15.2 ,915 7.54.39.11.654
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chhmhs.th !t.te P@er Drlttibrtion conpanv timited
Not6 to the lin ncial ltaterentr ior the vear ended 31st Ma(h, 2017

All.mdnts aB in tNRunlets oth€dise steted

Note 33r EmDloyee benefit Plan

.ctuari.tv.tuato. in its proft.nd tots a..ounr,The .mptoFe5 of rhe company ar€ ako entitled to comp.tualed abs.n..e b.!.d on tlG un av'il'd l"w bal'n" a3 w'll :s

otierlon.termbehelits,Thec6mpanYr..ordsliabilitybasedon.ctualialvalustion.omputedUhderp.oject.dUhit.r.dltm.ihod.

lihlt.d to the pr6.nt v.lue of.nye.onomic benef(s .v. ila ble inth.iorfr ol r.tundsfrom th' plans or r'ducttons in luiur' confiibutions to the Dlans'

Th..mounis st.t€d below inihis note are in Rs. croret,

summary ot Mem!.rthip Dars:

31.03-2017 31-03-2015

tl

Number of employ..r Gratulty

Averace Past s.ftice lYears)

Averase remainins workhg lifc {Y.ars)
welghted sverage duratioi

Numb.r ot .mploye€s Pensloners

Nuhber of Ret red Employee

Le.v. b.l3n.. .oi!id.r.d 6h valualion date

46.55

15.45
14.85

5,910
45,27

3,337

6,56

53.24
19.65

15.41
74.87

5,O6X

41-73

3,136
70.12

3,209

20,2q551

r.1 Firk.$o.iated whh rhe Plan

o.tu,.th. 9l6n is not subj.ctto.nv lons.vityriskr.

1.2 Pn'n ip.l Actuarial &s!.rptionel

lhe dl*ouit rate is based on the prev.ilin€ marker yi.lds of rndhn government se.uriti.s asatihe balance shcet d.t. fo.lhe estimated t rm olth.obliE.nons.

b) srl.ruE*al.tionR.rel
Th..stim.tsolluturetaa.vincr€asesconsideredtaksintoaccouhtth.inflation,seniority,profiotionahdotherrel.v.itiactoB

1.3 PriMie.l DemosraDhicaesumDtionsl

31-03-2015 01-04-2015

i

ii S.la(y Es.alario. rat. (p...)
a.@,1
6.OO9i

a,oo9i

31-03-2015 01.t4-2015
52

Mort.lity r.t s inclusiv.oi provkion for diebility

!.4 The.md i re.osnised i. the finan ial 3tatements and the mwemeni' in the f,et d.lin€d 6ene{it ohliEatiom @r th. yea. aB follMl

31.03,201? 31

a0,96

Pastseryke c6t includ ne cunirlment cahs/Losses 133.18

lnter.et C6t on Defined BenefllOblieat on

lht rGt lh.m.6n Pbn Asr.ts t190.461

373.54

Ad!.nd !.h / ll6ra) t6r rhe veron D.Jin.d B.n.til ob,lratioh (5Jal
t3,961

h.rlni recdniid ir otn€r @mDr€nenriE ir 1540.9i



rrl

:

l,s Ihe .lunt ln.tuded in the Balan@ theet a.isins fEm the entity't obla8ation in es!.ct ol ns delined beneliti Pl.ns .c follds:

31-03-2016

oEnim dofinEd henetir o6lieeiion 5,143,54 373.06

92.29 8096 17,33

P$t S.rvi.. C6t includin! curtailment Gains/Loss.s 133.13
29,44

119,21 s36.96
qeu.rlal{G.rn)/Lorsonanrnafromcha.rerr Frn:ndala$!nrllo.s 1a_65

1223.71

Clchr d.fin€d benefit Oblirati.n 5,r54.54 5

31.03 201r1

Olenim ilet defined benefit otltuation

Net ht.reet .ost (hcomel 241.25
360.59 540.92

C6^tl6urian.:id r. rh. r Qfi.471

Cl6inr .t defi..d benElit obli'ri.n 3,354.51 3,515.6'

r.consid.,ation u.lees it is caus€d by some exceptional .v. nl duringlhe lntervaluatlon percd.

b.nefit obllE tion al th. end oflhe repo ing period arising on a.couht ot an in.rease or decrease in the r.ported assumprton by s0 basls polnts.

9i:!a4-8!!e-
lmpa.t of increase li 50bps on DBo
lmp:.t of d.crc.s. in 50bps on DBo

&bry-E@!1!o!-8i!g
lmFad of incr.as€ in 50bps on OBo

(201.22)
202.61

2a2.At

(133.03)
145,67

185.12

(13.38)
1434

Se.rtMtie do.to hort.lry & w thdrawalsare not material& hen.e impact oi chan8e dueto thcse nor elculat.d.

s.nsltllltlB a3 Er. ol increase oJ pen5 on5 n pavment, rate oi increaseof pensions before rdiremenr & life.xpect.ncvere not.ppli.abl..

v.lu. of d.fin.d b.n.firob gation

of the pres.nt va u€ of defined ben.fit oblia.non atthe end otthey..r

ShaEs ol lrsted.ompani.s/EquityMltuai Fu.d



chhattidarh St.t€ Power Dirtnbution Cohpany Limited

!{ot6 to tte firanci.l st teme.B tor the year ended ,h Marct, 2Ol7

All aBoutr aE in l R unle$ otheruise nat€d

Note 34 Qua.inative OetaiB ol Pur.hesei and Salet of EnerEy in Mlt ad Bs i. Crore:

Note !5: Estin.ted vatue of co.tracts remainins to be execut.d agalnst.agital commitmenr, is Rs.s80,32 cro.e as at e.d ofthe vear.

2006 could nor be.omp'red anddhclosed.

Education and Protectlon rund as.equired under companies Act'2013.

requlred by rnd As-24 are adunder:

A. Lln of Releted Pa rties:

Itlote /l(: Oetails of alaims lods€d hy th€ Codp.ny not acknowledr.d as debt:

before the @mmer.ial Cou(, Naya Baipui Hearing ofthe case is undergoing at nonorable commercla court.

b. The.ompany has todeed ctaim againstvariousv€ndou asainst supply ol inlerior qua tv hansformeE of whi.h detaila,e as follows:

9[.

M/s East hdia udvor Ltd.Ghaziabad

Fnirrl.nl T r:nd.rmeE R Sws Pvl. Ltd. Guna 142,86

M/s Sohani Electrlc.ls lP) Ltd.Raiour s09,31

! RBS Trans & S/seaBlPl Ltd. R.iour

M/s Shree Eneineers , &rba 293,74

M/. rp.n:, Ir:n( lpl rtd Rai.ur

2,71t.6'

MU (PY 7s.30 MU)recelved

B: Trane.tioG edied olt with k y management peEonneL then rebtives and theirenterpri*swhere

tr..s.tiotr' h.v. t:ken pl..e, in ordinary couB of busineu:



orherc.seffled by cSpDcL at Dknict coun, Raipuragainsr M/s E.st tndia udyoS Lrd, chaziabad, a8ainst the.rbltration award, how.v.r the d4aeion i3 Pcnding till d.re.

l. pla.. of cross subsidv ch.rses,the matter is pendinaforfin.ldisPos.l.

vanous Oivilion ofCsPDcL. The following c.ses are pendinE beforethecoun fordisposal.

rri.f D.*rirtiotr of th. c.$

t42o76

Ihe subj.ci writ Fdition h8 been tiled byih. comp.ny alleginSthat th.
)aymcnl iade ro corFacror has been dor. s11 'orged riBnatu'e of EE

rSdalpur,EE 6ij.pur,& EE Kondlgaon Dn ofcsPDcL, Furth.r, th. conpant

rll.ged th.t the special invesiig.tion Team (S1) has rot conduct.d a

,oer ihvcatiletion .nd th.reforeliled the petition

t39l2OL6

Ihe subj..t w'it petjtion has been filed byrh. cohpany all.gingthatth€
,ayment mad. ro contiador has be.n done with forsd slgnatur. of EE

lil.rpur Dn of CSPDCL. Further, the comPany .lleged th.t the sp..aal

rvstigation T.an (SlT) has iot conduded a prop.r invetigation and

:he.eiore lil.d rhe petition

2212076

lhe subj*t writ p.tilion has been fi.d bv the company.ll.ting that th!
r.yment nade to .o.ractor has beer don. with foreed siSn.ture of EE

(orba Dn of csPOcL. Further, ihe companv all.EEd that the sP.cia

nvestig.rion Team (slT) har rot conducted a p.oPer invstigation a.d

t312076

rhe subjed Wrlt petition ha3 been filed bY th. .omFnY .lleging that rhe

rayhent made to contr.ctor has been done with forged signatur. of €E

,hampa Dn of csPDCL. Furt,ter, the .ohpany alleged th.t the Specis

nv6tigation T.am (slT) h.s rot corductcd a proper invstig.tion and

ts4/2076

the Subj.ct writ petltlon has been filed bVthe company all.singthat the

rayment madc to contrador has been dore with for8ed signature of EE

ashpur Dn of CSPDCL. Further, rhe company alleged th.t the Sp.cia!

nv.sriSation T.am (srT) has nor condlded a proper inv.stisation .nd

Nor. 41: siadli..nt Ewir5 .ft.r th. R.portirg P6riod
lhere were no s isn ifi.aht .d i! strha evenc rh.t o.cured rubseqlent tothe rerortihs p.riod orherlhan theeventsdirclGedinthe relevant notes.





\ .ftils.rh st.t Pow.r Dittnbltion comP.nv Limit.d

i;r.! b th. fin.n.irl !i.t.m.ntt lor th. war .nd.d 3r3t M.rch 2oU

Nor. /t3: ExDl.nrtion ot Tr.nshion to tnd As and .fi.ct ol Ind As .doption

4i!.1 fiBt-tifr..doFtiotr_hand.torYGx..Ptiom,oPtiontl'rcmFtions
€ ov.r.llPfn.iPl.

The company has prepared rhe opening bat..ce sheet as per tnd As as of 1st Aprit, 2o1s (the transition date) bv recotnisinS all assets and liabilities whoe re@lnition is

requked by tnd As, nor ecognisinB items of assets or tiabitities which a.e not permitted by lnd A5, bv reclassifoint items f.om previous GAAP to lnd as as requlred under lnd

the ComPanY as detailed below.

b Derecotnition of fi nancial asseB and liabilities

transition date).

c Classification of debtinsrruments
Ihe company hasdetermined the ctassifi.ation ofdebrinst.uhents in terms ofwherher they meetthe amortied cost critelia or the Fvloclcriteria based on the fa'ts and

circumstances that exist d as of the transition date.

d Deemed costfor PPE, irvestmentpropertyand intan€ible assets

201s).

43.2 R.@ncili.tion oI toral .quitv .. .t 3l5t M.r.h,2015.nd 1!t APil, 2015

/til.3 Rs.oncili.tion of tot.l .om pr.hensire incomc for the ys.r €nded 31st M.r.h, 2015

31M.rch 2016

{1r7,2s0.50)

6,326.25
(15,380.88)

(338-72)

(9,393,351

I Ap.il

.quity/sh...ltotde6 run& und.rPr.viou. GAAP
(r,82997.35)

6,326.25application Money Pendingallotmenttransfered to Other Equity+

contribution towardscapital assets - taken to liabilities |.16,027

staff costs edj!sihent
miscellaieous expenses

Under PreviousGAAP. Share allotment was not partof the shareholders

Rt. h r.ths

Protia r! p.r Feviour GAAP *
As .t lr M.r.h 2016

154,{153.90}

l.ter6st on Security Depos'ts

€ain / (loss) t.ken to other comprehensive income 54092.00

1,963-01

736.74

56,453.G!

2,389.13

staff costs adiustment
miscellaneous expenses

.lf.ct on thBition t6 lnd As

comprehensive income for the year (netof ta{)
.ompr.hen ive in@mo ud6rlnd As

* Under previous GAAP, totaL comprehensive income was not report€d. Therefore, ihe.bove reconciliation starts with profit underthe Praious GMP.

43.4 R..o!.ili.tion of...hllow berween previour |GAAP.nd lndAs.s on 31M.r.h 2016

R3.ln t lh.'
Amouflt.r rcr IGAAP Eff.cts of tr.nshion to lnd

AS

Cash flowfrom/(used in)operatinga.tivities
cash flow rrom/(ured in) 

'nvest,ns.crvities
Cas^ flow tronl(used :.) I 'n" c1Idcdvl'es
Net lncr...e / {d.cr..rel in caih and..!h.quiv.t its {A+B+c}
Cashand @sh eqlivalentsat the beginnin8ol the year

C.3h.nd c$hequiv.lo ! atrte lnd otlheyerr

Nor. {4: ApproEl of tin.mi.l st.t.m.nl3
The financialstarementswere approved for issle by the board of diectors on 13.08.201a

76.903.26
(1s,308.12)

l?7.s28.22)
34,056.91

12,193.95
1t6,260.6

76,W3.25

{15,308.12)

/.27,528.22)
3t 066.91

12,793.95

{6,250,t6

ln tems of our r.port .ttached. F6r.nd on E.h.r.fth. Bo.rd .f DiE.toE


